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SCHMIDT MEETS WITH CREEK PRIME MINISTER ON EC ENTRY 
LD311105Y Hamburg DPA in German 1031 GMT 31 Jan 78 LD 


{Excerpt } Bonn--Federal Chancellor Helmut Schmidt and Greek Prime Minister Konstandinos 
Karamanlis met in Bonn today to discuss the speeding-up of Greece's entry into the 
European Community. Schmidt has a positive attitude regarding Karamanlis' wishes. The 
Greek prime minister had previously discussed the same issue in London, Brussels and 
Paris where the British and FPrench governments as well as the Brussets EC Commission 
also displayed an accommodating attitude. 


Karamaniis, who was received with military honors at tne Federal Chancellor's Office, 
will be received by Federal President Walter Scheel tomorrow and will meet Federal 
Foreign Minister Hams-Dietrich Genscher for a discussion. 


WISCHNEWSKI INFORMS SCHMIDT ABOUT OUTCOME OF GDR TALKS 
LD301608Y Hamburg DPA in German 1519 GMT 30 Jan 78 WD 


(Text ] Bonn--The talks between Minister of State Hans-Juergen Wischnewski and leading 
SED members in East Berlin have, in the opinion of the Federal Government, improved the 
chances of overcoming at least some of the obstacles in the future. Government spokes- 
man Klaus Boelling said in Bonn today that Wischnewski has informed Chancellor Helmut 
Schmidt and Berlin Governing Mayor Dietrich Stobbe alLout details while attending today's 
SPD Executive Committee meeting in Munich. Since confidentiality has been agreed on 
Boelling did not go beyond that which Wischnewski has said about his talks. 


"At the moment” there are no plans for a continuation of Wischnewski's talks, the govern- 
ment spokesman said, but there may come : time when a continuation may be deemed useful. 
A visit by an emissary of SED chief Erich Honecker in Bonn--Wischnewski went to East 
Berlin as Schmidt's emissary--has, according to Boelling, not been planned. Asked about 
a meeting between Schmidt and Honecker, Boelling said that this subject is not topical. 


According to Boelling, Wischnewski has discussed generally and in detail the questions of 
journalistic work in East Berlin against the background of the GDR accusation of inter- 
ference in its internal affairs. It is not expected to remove the fundamental differences 
in attitude toward this question. The government spokesman said that Bonn's ob‘ective is 
to continue efforts aimed at facilitating and improving working conditions for journalists. 


Schmidt Expresses ‘Cautious Optimism’ 
LD301640Y Hambarg DPA in German 1623 GMT 30 Jan 78 LD 


[Text ] Munich/Bonn-- Federal Chancellor Helmat Schmidt has expressed cautious optimism 
following Minister of State Hans-Juergen Wischnewski's talks with high-ranking SED 
officials in East Berlin regarding the development of relations with the GDR. In spite 
of all the problems, progress was more likely this year in the intra-German relationship 
than stagnation, stated Schmidt today to the SPD Executive Committee which is meeting 

in Munich. During Wischmewki's talks both sides established that their active particit- 
pation in the continued process of detente was in their mutual interests, he said. 
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[Excerpt] Bonn--In a message, Chancellor Helmut Schmidt has invited the presidents o: 
~ om 


heads of governmert cf the six partner statet to attend the fourth world economic 


—-, 


summit of the leading western industrial nations to take place in Bonn in midednly, 
A government spokesman confirmed on Monday that Schmidt has suggested 15 to 17 July 
as dates for the summit. The summit will be attended, spart from the FRG, by the 


United Stetes, Canada, Japan, Great Britein, Prence ami Italy. 

CHANCELLOR SCHMIDT DELIVERS POLICY STATEMENT TO BUNDESTAG 

DW190900Y Cologne Domestic Television Service in German 0806 GMT 19 Jen 78 DW 
[Policy statement by Chancellor Helmt Schmidt tc the Bundestag in Sonn--live] 


[Text] Mr President, ladies ard gentlemen: The fourth federal government of the Social- 
Liberal coalition is beginning the new working year with optimism and with the firm 
will to expan’ the well-being of the German people and to avert harm from it in 1978, 


At the beginning of the new year our country is not free from worries, How could it be 
in @ world in which we are most closely interlocked, in which peace is in feopardy, 

and in which rany economic forces are not utilized, In our country, too, many people 
still have no jobs, including many women, young people and older office employees, Wot 
ell young people have the position they would like in the treining trogram for their 
vocation or in # hool or in the university, an’ some heve no position et ell, 


Terrorism has not yet been overcome, The relationship with the other part of Germany 
is not free from problems, Nevertheless, we ere not worse off todey but rether better 
off than 12 months ago, at the beginning of last year. [applause] We ere detter off, 
the real incomer of our citizens including pensions heave again increased tangibly. 
Rent subsidies and children's bormses have been increased, The rromotion of treining 
was improved, Quite a few training positions were newly created in the economy of 
1977. Through ea relaxetion of the mumerous cleures selection system for study pleces 
a controlled opening of the institutes 6f higher ‘earning hat been achieved, 


Our soldiers receive more pay, Work promotion has been improved, We heve achieved 

a tangible deceleration in the cost ircrease in the public health sector, end we hope 
that this will remain so, Article 78 of the income tex ari wege tax lew has been 
expanded so thet our cities will remain habitable, Effective 1 January this year we 
have perranently reduced the tax burden as a whole and thus increased the purchasing 
~ower for private citizens as well es for enterprises, The program of DN16 billion 
for future investments hes had a good start; the hard<cal basis of wit energy supply 
has been better safeguarded than before, an! contrary to the gloomy picturws peinted 
by the opposition, our social security has not eat all collapsed despite the burden 
emanating from the economy, The contract spanning generatiors proves to be durable, 


[applause ) 
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the crosaking of the opposition, we @ not have any acceleration o! intiatio: 
t he lowest rate of price increases iy. 7 year2, and the lowest in the ertirs 
Sommunity. [applause] 


il this has been achieved without any basic contribution by the cpposition, As 
rbert Wehner wrote so correctly on the occasion of the beginring of the new yea! 
chis day it has not found its way into the role of a constructive slternative,. 

ommotion] They are quarreling with regard to personnel, they are competing ir 
sropacands about crises and in the attem:t to create fear, For us the year i977 
“as @ year of hard work, We did not succeed in living up to all hopes end perhap: 
vei had to disappoint many an expectation, But despite the continuing world evcononmi 
ricits, despite the terrorist threat, the Federal Republic of Germany in 1577 onc: 
ageir. oroved economically stable, socially secure, coiiscolidated in its character ; 
a State of Justice and steadfast in its domestic ®8™ foreign policy development. 
fapplouse] 


During the next few weeks the Bundestag will discuss tasks of our country ir thi 
rear, in 1975, in several plenary meetings, The annual economic report, the oudget 
liscussions next woek, the report on the state of tne nation, the legislation on 
internal security--a11 these will be opportunities to talk about these matters in 
letail. 1 shall refrain from anticipating them today but will make some remark: 
soncerning several main tasks of our policy for 1978 and at the same time report on 
some experiences of the past few weeks and months, In so doing I do not intend t 
Slaim completeness, 





First: We look on the cooperation of the Federal Republic of Sermany in saferuar ting 

peace in the world in 1978 as the most important task of our state vis-a-vis our 

own people as well as our neighbors, Peace remains the basic condition of cur existen 
r which there is no alternetive. The preservation of peace requires that the net 

work of cooperation beyond borders be cerefully cultivated and strengthened, /-' 

requires that we utilize any realistic chance for avoiding dangers of war and that 

we sincerely work on reducing the potential for internetional conflict. 


Everywhere in the world the people hope that the burden of defense costs will decres.c« 
nd thet the funds thus saved wiil be used for improving the well-being of the peopl: 
ard for material justice, Let us not deceive ourselves, the rosd toward this goal 
emains stony and very long. And yet, more people than ever before, more government: 
are prepared to travel on the road of peaceful cooperation. This is true for the 
nations of the West and this is also true for the peoples and the political lesdership: 
in Eastern Europe--and I felt this during my meetings and taiks--and in the “Yidde Fast, 
We are determined to live up to our part of the common responsibility, True. pence 
through detente first requires the readiness of the great powers, yet this is not 

at oll a matter exclusively concerning the great powers, 


econd: Internally we are concentrating our resources on further strenetheninge the 
economy end achieving a higher employment rate, 


The Pundesteg and the Pederal Government in 1977 created the necessery prereouistt: 
It is now the turn of the other participants of economic life to make a move in orde: 

turn state contributions made in edvance into additional employment. We need 
growth that will suffice for creating jobs for people willing to work who heve the 
yecessary professional qualifications, or who are willing to echteve there profers! 
quslifications, During my visit to Egypt I saw how much the people were concerned >: 
both the hope for peace and desire for economic progress. 
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Hopeful developments have been taking place recently in the Mideast, the place which 
has been a crisis area of world politics for dececdes. During the visit to Ceiro and 
the esrlier talks with Israeli Foreign Minister Dayan here in Bomn, we gained the 
impression that efter years of an almost hopeless situation endangering peace, which 
was Gepressing tc all of us, the Mideast situation has basically changed in the mind 
of the people due to the courageous initiative of President ss-Sadat. 


This courege, On the other hand, was matched by the evident prepsredness of the Israelis 
and Prime Minister Begin to reconsider their sarlier positions. The courage of As-Sedat 
is matched by the preparedness, the growing preparedness of these people to achieve 
some rapprochement, to get out of the dangerous corfrontetion which has lasted more 
than 30 years, to respect the vital rights of the other party, and make pesce with 
each other. Wobody should desive himself regarding the news coming last night from 
Jerusalem. After years of shooting, after 350 years of not talking to each other, the 
people need patience, and the statesmen there need persistence. 


Pres dent Carter, who has demonstrated his concern through his Aswan talks and in 
other ways is actively engaged in facilitating a Mideast peace solution. I imagine 
that the American President, who is delivering his traditioral State of the Union 
message today, will discuss that too. I reiterated in Egypt that the Federal Govern- 
ment firmly supports the joing Mideast policy of the Buropean Comminity, os expressed, 
for instance, in the 29 June statement last year of the Buropean Council. 


In our Opinion the Pelestinian problem, which concerns the future of the West Jordan 
territory, the Gaza Strip,and the right to self-determination for the Palestiniens, is 
the key to a far-reaching peace solution. In the framework cf this solution the 
right of Israel to live within secure borders must be guaranteed. The present 
bilateral efforts eventually mist flow into the Geneva conference. In the framework 
of this conference the two leading powers there will have a special responsibility; 
regarding a solution of this conflict which has lasted for 30 years. We in Burope 
have a vital interest in the establishment of far-reaching peace there. 


Relations are good between the Federal Republic of Germany and the Arab Republic of 
Egypt. Our contribution to the building of the Egyptian economy was considerabie in 
the past. It will be evenhigher this year. We will take care of and develop our 


traditionally good relations with Egypt. 


In Aswan I also met Somalian President Siad Barre. I thanked him once more for his 
support rendered in the fight agsinst international terrorism. [applause] I also 
expressed regrets of the Federal Government about the military conflict between 
Ethiopians and Somalians and our hopes that peace will be achieved soon. We are 
staying out of this conflict. A lasting solution can be achieved only by the Africens 
themselves and without outside interference. We shall also in the future ship no 
arms to tension areas of the Third World. Our greatly increased contributions will 
serve economic and social equalization and no other purpose. The same applies to 


Somaiia. 


The tasks are great. We are keeping in mind that more than 100 states have been 
newly established in the past 50 years. Within that period the world populetion has 
doubled from 2 to 4 billion people. in the year 2090 there will be 6 million people 
living in this world with four-fifths of them living in developing countries. we 
are prepared to intensify our efforts within the framework of our possibilities. We 
will remain a reliable and fair partner of them in the development of their economy, 
this will be expressed with particular emphasis in 1973 compared with last year. 


Wwe expect, however, reciprocal solidarity. 











se hope that the international commission chaired by Willy Branut will be sble tc 

work out proposels which will point out realistically the possibilities end necessities 
as well as the limits of measures simed st decreasing the North-South difference 

in the world, Not just the countries of the West are responsible for that. I! 

regret that, therefore, state trade countries still show grest restraint in this 

field. I think that equalization between North end South is gaining similer simi- 
ficance for the future of mankind and the preservation of world pesce as the equsli- 
zation between East and West. I think that the Esst cannot evade this responsibility 
for the Third World. [ applause] 


We are further developing our relations with the people of Eastern Europe in the spirit 
of normalization intm¢#xed by Willy Brandt and Walter Scheel, What was becun at 

that time and what found a tinding political commitment for the governments of Europe 
and North Americe turned out to be a fruitful basis for a policy of detente sand 
s0operation, Even if we must have patience with our own expectations, as demonstrated 
by the Belerade followup conference, we will continue to patiently put our faith in 
this agreement. We were successful, too, particularly in achieving direct improvements 
for many, many people. Just one example illustrating many others: In 1975 the number 
of Germans coming from East Furopesn countries to us in the Federal Republic wmorrnted 
to a totel of 19,300 people. in 1977 the number increased to 54,200 people without 
counting those who have come to us from the other part of Germany, [appleuse!) 


= ———--—s ~_— « 
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i 
The multitude of meetings and talks during my trip to the People's Republic of Poland i 
in late November made it very plain that we are on go good rosi, particularly with 
this country, toward deepening normalization in the direction of reconcilistion. 
se cen overcome what seperates us and create whet is common to us. Fven by now we 
have accomplished more improvement in practical cooperation than many people dared 
believe, and some people in the opposition at the time deemed this sbsolutely 
imyossible,. 





jerman-Polich reletions are,in a special way, the reflection of 411 that has occured 
in Europe in 1,900 years of history with regard to friendly good-neigiborliness, mutus! 
intellectual and cultural interchanges and enrichment, on the one hand, but slso tr ! 
the way of sgowrow inflicted, guilt and pursuing the wrong course on the other, I 

recalled in Auschwitz that without the knowledge of the past there is no way of ' 
reaching unbiassed relations between peoples, 


foday our countries are affiliated with different social systems and alliances, and 
we do not deny or blur these differences; neither do the Poles, The historical and 
ideological causes of these differences cannut be abolished diplomatically. yet, 
jermans and Poles cemnot and will not forget the past but, comprehending the past 
as @ comaitment, they will some day be quite normal neighbors like other perv .... 

I am relatine this absolutely srmal cood-neighborliness to our relations with e11 
peop’es of Eastern Europe, 


My visit to Romania a few days ago fits into the development of fruitful cooperatior 
over many years. By establishing diplomatic relations with the Pederal Pepublic of 
lermany very early, Pomania has rendered a lastingly fruitful service to detente. 

I told President Ceausescu thet we regard Romania as a partner of considerable welch’ 
in economic a8 well as political respects, We are prepared to strengthen the economt 
relations despite the problems we have, The development of cooperation by German 

and Romanian enterprises has been quite promising, even if difficulties come up time 

acain which inevitably result from the different economic systems, 











zy er ¢ rman ¢* ; z : 
" ; reunification will r e ] 
rure of 10,000 people in 1977. 
: tet Union retein central significasce in our policy 
ese relations developec further toward normalizetio: 
ialog threugh the official visit to the Soviet Union by 


i the foreign ministerial consultetions he conducted 
iis end, The Federal Republic of Germany in 1977 

4. most important Western trade partner in economic coopera- 
on. e believe the high volume of mutusl goods exchange, amounting to sbout Dll 
billion 111 be echieved in 1978 as well, Some tings are proceeding in a toilsome 





mermer indeed, but the recent plecement of large-scale orders sith three German con- 


anies on constructing the metallurgical combine in Kursk, and other long-term pro- 


Sects, have created a solid basis for economic cooperation during the next few years, 
his is why I fully share the positive expectations which the Soviet nead of state, 
eneral Secretary Prezhnev, voiced recently in this context. 


~ 
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Amb : ) dc alin ti the visit be postponed to a iater date because of his state of 


7 . ;_s-* : 
eaicn, * ic! ti‘ch he has just recovered, I conveyed to Mr Brezhnev my 
ery. "ie two governments will stay in contact i: rder 
nd it, to which we attech gres' 
} po ir se are aware that Berlin remains @ sensitive spot, 
lat ith the East. Me four-pover agreement has decisivel 
rt tabdil ition of the situation of the city, send we continue trusting 
, i i e will of the two eresat powers to achieve durable erm: 
e hope thet it will be px ible * nclude the “AI Ll 
na of 1972 which, by stipulating a nucilesr belence, will 
atio petweern Fast and West. Me Federal Sovermment notes 
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rit interests end concerns in these negotiations, 
n promoting the ienma MEP islog between NATO and the 
. , establishment of equal personnel strengths on both sides of the 
t yet eliminate ea11 imbslances still existing, yet it would 
ibution, an indication of the will to be taken seriously, toward 
tremeths to the requirements of balance, 
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n .cain the firm ties between Europe ard America became very clear 44 the last NATO 
summit nference in London and at the fall meeting in Brussels. It was 200 years ago 
that the founders of the United States postulated the pursuit of happiness as a progran 
r realizing personal freedom, and they carried it to the world. During his meeting 


with President Carter in Normandy President Giscard d'Estaing spoke of the pursuit of 
eace as the programmatic demand of the 20th century. 


I hope that we Europeans, with a view toward histor;, must remain sensitive regarding 
this partnership with North America which is much more than just a factual agreement. 
It is a friendship among the people planned to last for a long time. It is a friendship 
based on a joint historical and intellectual legacy. [applause] The European Community, 
despite the current 4-year world economic crisis, has stood its test better ‘han many 
had expected due to the prevailing basic differences in national interests and the basic 
jirferences regarding the effects the economic crisis could Pave on the individual member 


countries. 


_—————_ <<  — - > 


The community so far was able to keep the countries from relapsing into trade protectionism 
and striving for autarchy and self-sufficiency. The indispensable solidarity of the 
Community continues to exist. The Community succeeded in making decisions which wiil permit 
its further internal development. I am adding here that I am concerned, as well as the 
Danish Govermment, about the present stagnation in fishery negotiations. The delay in 
reaching an agreement on regulating European fishing led to the fact that results with 
third countries could not be reached. The European Community, therefore, has lost 
valuable ground as a negotiation partner with third parties. We appeal to the solidarity 
of the member states to renounce special requests which are incompatible with the spirit ) 
of the Community. 


— ew 
: 


During the last session of the European Council in Brussels we contributed considerably to 

tre introduction of the European accounting unit. That was a significant step as a whole " 
toward consolidating the financial constitution of the Community. A just system for the ' 
distribution of burdens corresponding to the respective efficiency of the member states 

is in the offing. The work of the Regional Development Pund nas been equipped with DM4.& 

billion, which makes us hope that there will be progress in the structural setup. 


This community of democracies, which three friendly South Buropean countries want to Join, 
namely, Portugal, Spain and Greece, is based on a firm and programmatic will for unifica- 
tion. It is also based on the strengthened awareness of belonging together and of frienisht; 
amone the leading forees of all these countries. 


n 6 and 7 February we will have another friendly talk with our Ifrench partner. The 
Sermar-French Friendship Treaty, which will experie..ce its 15th anniversary on the 2ist 
f this month, is the solid basis of our cooperation. With the English partner, *oo, 
there is a permanent and open contact through talks. We saw with appreciation hew the 
[Italian partner last year under the leadership of Giulio Andrectti, whom I met in Verona 
in early December, has made progress in his efforts aimed at economic stabilizatiic:;. We 
hope that a satisfactory solution of the Rome government crisis will be seen in 9 
near future. 


Whether it be Valery Giscard d@'Estaing, James Callaghan, Anker Jocorgensen--I talked tc 
him thoroughly a couple of days ago in Copenhagen--Gaston Thorn, Leo Tindemans or the new 
prime minister of Ireland, Holland or Italy--we rely on them and they can rely on us 
lapplause] 
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As regards the two German states, I will have to deliver a state of tue nation message 
here in the near future. In addition, the Federal Government will answer +t great query 


of the CDU/CSU g.cup on German policy. Therefore, I do not intend to discuss today all 
problems of Germany policy. It is necessary though to touch on actual events today. 


The publication of a paper whien was termed a manifesto led to the reaction that closed 
the DER SPIZEQEL office in East Berlin. The Federal Government has nothing to do with 
this paper, but some of the reactions to its publication have hit us. 


The Pederal Government considers it its task to create, preserve and improve opportunities 
for journalists to work in the GDR. [applause] The Federal Republic of Germany, throug 
its agreements with the German Democratic Republic created for the first time a basis for 
Sllcowing our journalists to work in the GDR. That must remain as it is, 


#e are, therefore, opposed to a11 GDR measures which are not in accord with the spirit 
of the agreement and the spirit of joint Geclarations of intent. The closure of the 
DER SPIEGEL office is a grave action against free information and reportage. 


GDR organs last Sunday refused to permit the entries of CD’ Chairman Dr Kohl and other 
colleagues, This srbitrary refusal of entry isnot in accord with the commitments accepted 
in the Basic Treaty to develop good—eigiborly relations between both states. It is 

also not in accordance with the declarations of intent contained in the final Helsinki 


éocument. 


The Pederal Government protested in an expressive way to the GIR Government, expressing 

the expectation that the GDR will change its action. The new burdens which have come 

about are « setback, I recall in this connection what many have said and what I said «a 
year ago about continuing the policy of treaties, namely, I quote: We must not be irritated 
by agitators on this or the other side of the immerderman border to deviate from our 
policy which is aimed at detente and normalization, [applause] 






Today and tomorrow there exists no alternative to detente, [applause] We do not want tc 
and we may not pay back in the same coin, [applause) We are kept by Article 5 of the Basic 
Law from doing this, On the other hand, we do not want to give preteats to anybody for 
hardening and increasing Gelimitation. We do not want that, and we may not do *hat in 

the interests of the people in the divided country, 


It is absurd to try to denounce this political prudence as pussyfooting. [applause] On the 
contrary, our reaction was determined by firmness but also by calmmess~--and this is how it 
has to be in difficult situations. We will not allow ourselves to be provoked into excessiv 
reaction for this would harm world detente, It is harmful if the two German states let 
themselves be driven into a state of confrontation or stay arrested in such a state. 


[app Leuse } 


I am convinced, ladies and gentiemen, that it is in the urgent interest of all Germans, 
that it is in the urgent interest of both German states, to promote the detente process 


and mot merely to tolerate it. 


To proceed to another field: Since 1949 there have been serious cases of espionage under 
all federal governments. The political parties, too, were not spared such cases of bet raya 
Let me cite oniy the perticularly conspicuous cases, for example, of deputies Schmidt. 
Wittmack in 1955 of the CDU, and Prenzel in 1960 of the SPD, 











Le * i : sCuou wT "ac wv . j ervi sucn as 
Jonn in 19 , mn ive Helbig i ; , BF 1 . n atre -elegel 
espicnasxe afta is ome of ° © many ca 4 " and i v was w Saccess 
for our counterintellis . Leppleuse) 
r. intenc here anc mow * witicipate the criginal trial proceedings mor 

lnvestiga* ns . the Defense Committee as an inve rat g committe. But tais much .“ 
already a fact Thi e of treason i erious,. it wat and is taker seriously dDy the 
FPedera’ Government. corm ¢ } he charge voiced Dy me oOii ians that the Federal 
jovernment wanted to belittl r even hush w thi ase is absolutely unfoundea. [applause] 
The Jemage first caused «as partially mitigated, still, all circwmsteances requir are «- 
ruil larification, . may repiy t your interjections, ladie ana gentiemen from th 

nter who actually showld be sitting on the right, [app lause and commotion] your srlf- 
righteous campaign against the defense minister, ich obviously is to prejud © Wher 
work of the Just initiated investigation process, lacks any precondition, [: plause] yr 
Pederal Minister Leber [commotion! will not hesitate for a moment to face y critical 
questions in the hearing. As you know, it would not be his style to do otherwise. [applause] 
But Just a5 you, Gear messrs interjectors, cammo* be refused the right t ritica.: amd 
@ey leasant questions, you do not have thr rigit * dliterate the extraordinary accom lish- 


ments of this man for the alliance and for the Mangeswenr. [long applause! 


me among you would iize to dreax 4 man to thus get at the government, hence the daais 
artificial ¢@ramatization, \applause) Wever during ‘ts governmental responsibility in 
which similar cases occurred did the present opposition apply criteria which it would 


-—! 


like to intro@uce now throug: interjections and through newspaper intervi ws. It is ' 
true that Georg Leber has gained great prestige mot only in tails country but also in 
the alliance, that he enjoys ereat « fidence. And let me afc one more point, amd I do 


not want to resort to polemics in @oinz so: The cempeign of the opoosition ult.eately might 
ffeil back on those who are launching it. If the picture of regicide is allowed in 4 
lemourecy, those who want to be King's murderers afterwards never become kings, Ar Woerner. 
Lapp iause } 





-. 


tay with the present pet sublects of the parliamentary opposition for a few mor 
moments | would like ¢t tate the following on the illegal telephone tapping case ir 
Pavaria that came * lignt the ther day. ‘commotion ] [Sctmidt answers an intertection] 
Yes, *o 5@ more specific, it was in Munich, it was 4 iocal call, as I have heard in the 


meantime, [applause] It was @ local call, Just like everybody else in the Fedora) 
Republic, the Pederal Government is interested in seeing this bugging case comp.etely 


clarified, The attack from the dark is directed against fr rauss just as it is 
directed against the Federal Government. im truth, it is directed against the federal 
legal order of our state, (apr Lause } 


Talis is way the Pederal Governmen\ «<arter aii, it is being accused by you, Mr Zimmermann, 


though | wonder what gives you the right to a [eppleuse)--this is why the Pederal 
Sovernmment without delay appointe< a ineependen’? personage-<it is retired Steve Secretary 
Prof Ecmst who is quite familiar to Wh ppositioneeto shed light on this affair. We 

have asked the leender governments at large, and the Bavarian Government ic particular 
because the case happened om its territory, to help in this. I think it benelits nobody 
but rather undermines the confidence in the Dsses of state order if some people in tie 


a: lion disseminate accusatic#r im this matter which are not substantiated by arything, 
» scat ne in Wh ‘ir liom of t Federal Government and in other directions, 
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we cuit to be jointiy interested in clearing wp this event most thoroughly « 
means at *he disposal of pasilament. Overly hasty Speculation and accusation | - 
be abanconed. lcm ve eell remember hasty accusations Painst the Fegeral Covermmer:.t 
ag 


which have been made in another case. [shouts, =pplause) 


A remart sbout the military service amencwent: The Federal Govermment respects tne 
terporary instructions of che Federal Constitutional Court. it reerets, however, that 
the effects of the amendment cammot be observed over a longer period deceute of the instruc. 


tions. Because of the high mumber of people exploiting their right a5 conscientious ob- 
jectors, the Pederal Government intends to further develop civilian service considerably. 
Under the new circumstances, too, it ought to be possible to utilize all people subjected 
to civilian service. 


It was plamed to increase the number of «lots for people sligibie for civilian service 
to about 60,000, It will be necessary to open uw new fields of action. The Federal 
Government particularly has in mind to develop individual care for old and handicapord 
persons, a5 well as environmental protection and landscape preservation, NSilitary service 
and civilian service must be equally demanding services for those involved. [applause] 


As regards domestic policy, discussions on forthcoming legislative measures will again 
stress the actuality of terrorism he arrests in Holland and Switzerland, the assassi- 
mations in Italy and recent attemp's aade in many other countries clearly Gemonstrate that 
terrorisa is challenging not just one country, but the community of states as a wiole. 


I welcome the fact, therefcrve, that the Bundestag wants to agree tomorrow to the furopean 
agreement of 27 Jarmmary 1977 on fignting terrorism, The search is being persistently 

continued in the Federal Fepublic. The forthcoming discussion will disclose that we 

cannot always agre: c’: the ways to fight the terrorist challenge. Occasionally we hear 
statements to the effect that if this or that motion of tae opposition is not secepted, 

then one is no longer parcicipating in joint discussions for saving people who are in 

Ganger. I cammot understand such statements, Such statememts are vseless instruments 

vis-s-vis the parliamentary malority or the Pederal Government. Whoever Geclines to give 

advice or help @uring times of concrete Ganger must accept responsibility for this. 

{[applause, shouts} ; 


It is still necessary to [Shouting] Mr President, please take dow what was said, 


[Bundestag president) Mr Deputy, the shout hypocrisy is not in line with oarliamentary 
customs, 


{[Sehmidt] It is still necessary to facilitate the fulfillment of tasks by the police of 
laender, the Pederal Criminal Office and the border protection forces through Laproved 
pertonnmel and equipment<--we are about to do that~-«as well a: through isproved legal 
prerequisites. Pur this purpose I followed not just with interest but with appreciation 
the beginning of efforts to scientifically research the causes behind terrorism, efforts 
mich were outlined at a meeting of experts organized by the Christian Democratic Union. 


All these attempts show one thing so far: There is no siap!e explanation, no single 
reason to explain al) these phenomena, Some people who tend to simplif;: matters do 
not want to hear that. come of them propagate the theris that much more general toughness 
on the part of the state would turn everything to the better, I told the Bundestag on 
another oecesion that a comcrete danger can call for toughness and determination. We 

are prepared and able to fo that. Taking orecautions for future hazards. however, cails 
for wisdom and foretignt. [apoleuse) 
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Marion Countess Doenhoff tried in December to answer the quertion of why Sermry, Italy 
md Japan have been moved particularly by terrorisn. jiving 4 lecture in France she 
that in the thirties or forties morale and authority were eroded in these places 
is nowhere else in the world. For that reason it will take particularly long in these 
three countrics until these values Lecome credible again. She reported that a CDU 
congress discussed the fact that too much emphasis was given to conflicts existixs at 
the expermse of the constitution in our society, th t there was too much criticism of 
the system, #hich eventually is aimed at every kind of authority and mle. Our commnil 


System is not being defended with sufficient civil courace igainst those who de“pise it. 


Ll think all that is very much wor soms idering. 
Certain associatior: were mentioned in the same lecture iermin lormringe for the pure 


doctrine and the absolute, for uncompromising action for the truth. There was talk of 
the irrational trend visible at mary ports in German historw. 


Marion Doenhoff comsiders som reactions to terrorism as typically German. She recalls 
that Sismarck in 1878 used two assassinations by prebably iiwane individuals as an >p- 
portunity to dissolve the Reichstag and to implement the socialist bill i. the new 
parliamerit--with authority to dissolve socialist organizations and confiscate their 
papers. 


She recalls the yeer 1) whon Prench President Uarnot was murdered by an assassin in 
Lyon. This incident had nothing *o de with Germany, but it touched off the s: -dalled 
overthrow bill of the then Reichskant)er Prince Hohenlohe in Berlin. She recalls that 
the murder of Empress Elizabeth of Austria in Geneva--which also had nothing to doe with 
us Germans --again entailed a call for special dills in Germuy. 


Today the idea is widespread that only tougher laws will help to master terrorisaz. 
It is mot that easy. There is no patent legislative recipe for that. 


Let me conclude my referance tothe lecture by Marion PDoenhoff vith the following quota- 
tion. She writes: Rightist radical measurer ogainst leftist terror can only lead to 
escalation and to the destruction of the liberal state of justice. 


This is why it remains an unchanged task for the Social-Liberal coalition to put our 
efforts toward sober legislative work. The lawmakers must neither be carricd away by 
the hysteria for order, nor indulge in mere ‘oleration. There is very broad room for 
action between anarchy and reaction, reasonably balanced actio: based on mature judg- 
ment and obedience to the Basic Law! [applause] 


The draft code of criminal procedures is particularly aimed at accelerating criminal 
proceed igs. What is valid on principle and not just cince the terrorist attenpts 

have made this obvious is that Justice must be administered in temporal connection with 
the criminal act; the administration of ftustice cannot and mist not get lost in the course 
of time. [applause] 


we would like to give the state the instruments of power which it needs, notably in a 
Salance between the requirements for security and requirements for freedom. I[ said 

before the SPD congross in Hambure thet we must put an end to terrorism. On the other 
hand, we must not allow an excessive measum of state authority, of so-called omer and of 
coercion to spread. 


Our state today, compared with the historical predecessors of the Federal Republic of 
jermary, excels in : ll-weishe’i balance of these two values. The Federal Ccovernnent 
neither wants to ris) the demogrutic credibility which we have internatiomlly gained 
through great effort, nor docs it want to make it more difficult ror the youth, in whon 


our future lies, te tify with this state. [applause | 
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Your people know that requirements for vocational qualification will increase further 
rather than decrease in the future. All of us must enhance our awareness that the 
Safeguarding of training oppce!tunities for the young generation requires efforts never 
known before. In the face of this task there is no right to resignation, nor is there 
ary cause for it. 


Just a few years ago we still had a decrease i. training opportunities and a wait-and- 
see attitude, a passive attitude on the part of those involved with training posterity, 
an ummecessary aggravation of the mumerus clausus selectior criteria, a climate of 

busy undecidedness--and this in the face of growing age-group strencths. Through joint 
efforts by the Federal Government and the laender we curtailed the mumerus clausus last 
year. 





AS a result of the course correction to the advantage of vocational training, through 
legisiation, through financing, planning and engagemert of all parties involved, nearly 
100,000 more new t .ining contracts were concluded in 1977 than 2 years earlier. In 2 
years this is equivalent to growth of 20 percent. But a oalance sheet will be drawn up 
next month when the Federal dG vernment deals with the vocational training revort for 
1978 and, in this connection, it will also discuss the question of the vocational train- 


ine levy. 


Wot all young people who sought a training place in 1977 succeeded in obtaining one, 

and this year the demand wil: presumably increase by another 50,000 to 40,600 additional 
applicants for apprenticeships. More than 100,000 of those who have left school, ladies 
and gentlemen, do not have junior high school graduation certificates [hauptschulabschluss ]. 
About 400,000 foreign pupils mast not be pushed into the social backwaters of our country. 
[applause] I am citing these two figures only to show that the test for our education 

and training systea in the economy and in the schools contirmes in 1978, a test for all 
parties concerned in private economy, in the trade unions, in the leender and in the 


Pederal Government. 


The study reform, unfortunately, is also still at its beginning. There is concern that 
higher learning and suciety will become alienated. Society and state need the critical 
but also the self-aware dialog with the institutes of higher learning and their students. 
Extremist groups at some colleges and universities that want to make this dislog im- 
possible must not and will not prevail. Pushing aside the critical judgment of society 
by permanently defaming its institutions may become as fatal as perhaps the attempt to 
stigmatize the critical spirit as sympathizing with terrorists. 


The move from a 5-percent elite in the university to an education and training mandate 
for more than 20 percent of an age group--and we have reached this proportion--requires 
of the state and of the institutes of higher learning 4 trustful, concerted action. A 
close-meshed network of bureaucratic regimentation will not do the university of a modern 
industrial mass society any good. The students, to whom nobody can deny the right to 
come out openly with their problem and interests just like other citizens, will also 
have to oxamine themselves self-critically. Study boycotts, rejection of diaiog and 
booing representatives of the state or political representatives are contributions to 
an objectionable process of causing mutual distrust and mitual fear. The representa- 
tives of the state and of the political parties, the students, but also the professors, 
mast be prepared to talk with each other and to listen to each other. 


Par beyond the study place and the training place the changes in the number and in the 
age composition of our people will exert a lasting influence on our political decisions 
for mary years to come. Up to 1974 our resident population increased. 
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It has been increasing by about 200,000 persons annually since 1974 This means, for 

example, that the requirements for kindergart yn places or hospital places decreases; there 

are already too many of them in some places, But it also has consequences on Jobs and "7 
training places. 


Because of the large age groups from the sixties e¢ must train more young people than 
before over a number of years. Subsequently the trained young workers will demand more 
jobs. Shortly thereafter, however, the apprentice group will decrease again since the 
age groups with low birth rates will folicw. In the period up to 1990 the number of 
those older than 15 years and younger than 65, meaning the stratum of the earning age 
groups, will increase by about 1.5 million, Of a total population which, according to 
present estimates, will then number just about 56 million, about 39 million will be of 
earning age. Only then will the number of earners decrease again. ' 


This results in political lessons for all. First: create training places and more 

training placer. Second: farsightedness regarding the periods I was hinting at with 

a view to all lasting structural changes of our society. Third: we can live up to the 
contrasting developments and permanent fluctuations in the age structure of our people 
only if we maintain encugh flexibility and adaptibility in the economy and the state so " 
that the overall system of social security will remain stable, ’ 


The first effects of the cost decrease bill cam be clearly obser ’ed in regard to health 

insurance costs: most heilth insurance comanies announcea that contributions will be 

stable in 1978, Numerous fears uttered a yvar ago did not materialize, On the contrary, ' 
patients, insurance firms and physiciars slow more awareness of prices witheut this 
handicanping medical care, 


This success encourages us in regard tc st: ;amlining the mospital financing bill in 1978, 
The development of pension insurance is characterized by the following, First: the 
development of wages and tariffs. Second; the number of working people who must make 
compulsory contributions, Third: the number of pensioners. 


The main factors depend on general economic developments. Forecasts regarding the 
financial basis of pension insurance, therefore, depend on the prognosis of the overall 
economic development. That means it depends on the so-called orientation data, 


In a longer period of slowed economic growth considerable effects on the pension system ' 
are unavoidable, this is wit" regard to both sides. The mumber of people paying con- 

tributions is still decreasing at present, such as through the departure of foreign 

workers. The number of pensioners, however, is increasing at present, This is due to 

the flexible pension limit which is being exploited more or due to earlier resignation 

from work life in connection with social plans of the enterprise. 


Pension insurance and general economic efficiency are most closely linked to each other. 
It means that pensioners have been fully partaking in economic growth and in the in- 
creasing real income, It also means that if real income does not grow that mich, it will 
have an effect on pensioners, Evrn in economically less fortunate times, income and 
expenses of pension insurance must be as balanced as before. All that is involved is 
merely the future increase in pensions, the increase of every individual pension, The 
future increase of pensions has nothing to do with the payment of pensions. Wobody must 
pretend that the payment of pensions is insecure, That is nonsense, [applause] [Every 
pension will be punctually paid; it will also be increased in the future, As regards 
the increase, though, we must reckon with lower growth rates according to the slower 
economic development, 
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1ing onthe point mentioned by colleague Katzer. You must not be irritated 
by pessimi r by optimism. I will give you two examples In 1907 the great coalition-- 
Mr Katzer was one of the leading persons on that occasion, he was labor minister then, 
and I agreed to his drafts together with many others--in.1967 the great coalition under 
the impression of much too pessimistic eccnomic prognoses decided to increase pension 


insurance contributions from 14% to 18 percent of the gross income. This was done in 
one single legislative act to take effect over several time intervals. Four percent 

ef tie gross inc: me was involved. A few years later though there was suddenly more 
moneyinthe cashbox than expected. So in 1972 exaggerated cptimism took hold, not 

Just with regard to you, Mr Katzer, but with regard to othaurs too. So one was misled 
9 bit in 1972 regarding lasting pension improvetents. Some of them had to be curtailed 


lat er ‘ "he 


All 1 want to say is that prognoses can be misleading, regardless ~7 whether these are 
pessimistic or optimisitic prognoses. Present economic developments necessitate 
searching for lasting possibilities without becoming entangled. We will see to it 

that the solution will not cut out options we want to keep open for reshuffling the 
pension system of widow and widower rents according to the constitutional task. 


‘igure. rorecas' tie pp Cdss ~UT) ims Ulance wala are avail ibie, vac sce. alll coalition 


will present the annual pension adaptation report on the cist pension adaptation bill. 


mal economic report the Federal Government will cive the usual 
mmcal pro! 4 by tne end of this month. Such quantitative assessments can be 
rientatior igu: nly, particularly in the oresen’t world economic situation. We 
mist take int ne ideration that world trade decreased considerably last year. 
We are mak thi -Cenths of our economic achievements in expert business. This pertains 
to about thr: tenth f our jobs. In our country it has led to the fact that export 
orders in pas' 11d not be the motor of growth any ore which used to propelling 
the Germas mommy in earlier years. 


rards the future, | do not belong to the pessimists. I have full conficence in 


the inner etrength and efficiency of tne German economy. However, I am in favor of 
sobriety and for realistically realizing that the effects of worldwide recession have 
not been eliminated yet. Im all countries of the Buropean Community economic develop- 
ments ar ibdued ompetition on the world markets has become tougher. That is, 


competition for Jobs, too. The advance of low price countries creates additional 


prob. ems. 


I view with concern the fact that the inclination toward protectionism and national 


subsidizing in some countries of the world has not yet been overcome despite declarations 
the contr y and despite nicely sounding declarations of intent. A mitigation of 
economic division of labor, however, would be bound to severely jeopardize the further 


economic recuperation. [spplause] 


The Federal Covermment in this regard expressly welcomes the public statement by President 


Carter on the significance of a strong dollar for the world economy. The present 

problems, after all, have not been caused by the deutrche mark, because a German foreign 
trade imbalance which would have subjected the deutsche mark to such an upgrading pressure 
did not « we have continuously mitigated our foreign trade balance surpluces 

and in th we xtended economic development assistance to other countries. 

ta port have increased considerably, not to thejoy of those who are wotting 

fo obs in their home country. The foreign exchange balance was nearly equal up to 
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The additional credit agreement now concluded between the U.S. reasury and the German 

Federal Bank shows that the leading economic power of the worid is prepared to document 

its leadership function also in the sphere of international currency relations and to \ 
contribute to move stable currency relations in the worl4. After all, the central Danks 

of the Western industrial countries, all told, extracted $40 billion from the marxet 

last year and spent their own currencies for that purpose. 


And yet, the dollar weakness has caused insecurity for “ne economic recuperation in 
many countries. This is also true for our internal economic ‘tycle--even though the 
gecrease in the dollar exchange rate directly affected only part of the German exports 
end made a tangible part of our imports even\ cheaper. Or economic development stim- 
lation is primarily supported Sy the domestic economy measures. In contrast, the 
exchange rate development essentially contributed to a situation where the proceeds of 
the enterprises in the Federal Republic in 1977 decreased, shrunk, by a real 2.5 per- 
cent. [mn sOme branches and enterprises this rate was eve uch greater, whereas other 
branches and enterprises, such as the automobile branch, made good profits. But 6a 
the average the decrease amounted to a real 2.5 percent. 


The exchange rate development also entails a stronger pressure for rationalization in 
industrial enterprises. This aggravates our structural problems. The exchange rate 
problem aggravates the problems. For example, in the steel sector, in the aviation and 
space travel industry, in shipping and ship construction. The Pederal Government and 
the Bundestag, the state, is spending considerable funds in these sectors, not as 
preservation subsidies but to make the adaptation process easier. But this also re- 
quires a strong and stable dollar. 


Viewed internationally, the Germancost level will return to ite previous level prior to the 
unrest in currency policy and in world economic policy. This perhaps is not attributable 
to a lack of reason on the part of the wage-rate par*ners here in the Pederal Republic, 

it is rather attributable to ths fact that realistically nobody can expect a restura- 

tion of the DM exchange rate of the summer of 1973. Nobody can expect that. 


Granted, the German wage costs per unit of output have increased less during the past 
few years than those of our most important trade partners or competitors. Yet this 
reasonable cost development in our domestic economic, unfortunately, has been partly 
overcompensated for by the shift in the exchange rates externally. All this notwith- 
standing, the Federal Republic of Germany has lived up to its international responsi- 
bilities. Last year we acop.ed by far the most extensive economic stimulus program 
against the supposed excessive buaget deficits, deficits which are admittedly great. 
This was also influenced by your criticism, ladies and gentlemen of the opposition. 
We have not been prevented frompursuing this great investment program and the con- 
comitant tax cuts. 

, 
But on the other hand, we likewise were unable to follow the advice of those foreign 
advisers to whom our budget deficits, which we had brought about on purpose, appeared 
too small and who advised us to incur even greater budget deficits, such as the New 
york TIMES, which is important and which I always take seriously, did again just the 
other day. We did not take this advice, because we do want to contribute te the 
expansion of the world economy, but we do not want to become cuipable for another 
round of inflation. After all, world inflstion was one of the mein causes of the oil 
price explosion and world recession. [applause] 


This is why, if I may put it this way, we are taking the happy mean between the demands 
of the opposition here that we should keep deficits smaller and the demand of some 
people abroad to make them bigger. Even in the face of a growth in 1977 which is 

lower shan that originally expected, we need not be ashamed of ourselves at all in 

the international comparison of our economic accomplishments in 1977. 
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It would mean cverrating the economic potential of the Feders! Republic of Germany if 
some foreigners, politicians abroat. would like to regard the Federal 

Germany as the locomotive which is to pull all other states out of world recess 
This would work in concert with others, to be sure, bu” expecting us to do !t alom 
would be a gross overrating of our importance. (applause) 


The City Bark in New York recently figured out how 1 percent additional growth in the 
Federal Republic of Germany would affect other countries. it figured that 2 i percent 
increase in our growth would improve the English growth by 0.05 percent, or the French 

by 0.07 percent, and so forth. "= did mot check it down to the second digtt after the 
decimal, but this example of figures reduces the overrating of the quar*itative importance 
of our mational economy, which sometimes is so popular abroad, to a reas.iable level. 

In the domestic economy the whole state, that includes laender and the communities, 
spent more than DM50 billion since 1975 for economic development programe, tax reductions 
and so forth. Added to this, beginning this year, about DMl2 billion in tax cuts and 
benefits for citizens and enterprises--l2 billion a year, but mot fust for this one year, 
Since our decisions have been devised for @ long term and not just for 12 months as some 
people wanted, the additiora]l reverwes from the increase in the value added tax already 
having been deducted. This is an unprecedented amassment of public spending and public 
reverme waivers. This tends to emance the buying readiness of the consumer strata and 
to improve the invertment potential of broad strata in the economy. The budget deficit 
of the whole state in 1973, including the laender and communities, will increase in the 
Pederal Republic of Germany to 4 percent of the total gross national product. This is 
also unheard of and, by the way, much greater than the budget deficit in the "nited 
States which, I have heard, will be about 1 percent in 1978. 


In addition, we will have a lasting improvement in investrent costs--also for somebody 
wanting to build a smoll house--through the decrease of interest rates. I would like to 
quote Pederal Bark ‘resident Dr Emminger: The development «f interest rates in the 
Pederal Republic closely approached the lowest level of postwar times, namely that of 
1959. The interest rates of barks in credit business. in part. are lower than they were 


at that time. 


Ladies end gentlemen, compared with all significant industrial countries we have by far 
the lowest interest rates. Our discount rate, for instance, is 5 percent, compared with 
6.5 percent in the United States. Buro investments for 3 months cost 2.75 percent 
vis-a-vis 7.5 for respective dollar investments. One cannot expect a credit policy to 
eontribute much more to economic relief. All this means that the Federal Government and 
the Federal Bark have created prerequisiterc, as far as economically possible domestically, 
for further strengthening the economy, for eliminating unemployment and for preserving 
our international competitiveness. 


Suecess now depends very much on the fact that plant managements, wage agreement parties, 
as well as lseender and communities activate all their strength. In our market economy 
system with a full wage autonomy, the responsibility for general economic developments 
is distributed on many thousand, even on millions of shoulders. It gets distributed. 
And nobody who bears a share of responsibility because of his action can rid himself of 


it. 


It mears that the responsible cooperation of all for faciliiteating ar upswing in the 
economy will be as necessary as ever before. The talks of employers assoctations and 
trade unions with the FPederal Goverment were never cut off. All involved know and 
recognize that the Joint talk of three parties is playing a significant part ir shaping 
the economic and social policies of our republic. 
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We camnot jeopardize from any side the poi:tical ari social ¢. , thanks tc 
have achieved a considerable part of our weli-being. |! “ope that nobody wants to dc 
t. {applause 


The heating “nergy saving program belongs to our efforts aimed at more economic growth 
and more employment. We suggested it to the ieander. The Federal Goverrmment alone was 
prepared to spend more than DM2 billion for it. The Federal Government regrets that some 
people--particulariy premiers Albrecht and filbinger in Hannover and Stuttgart were un- 
willing to cooperate with the Federal Government. [shouts] They were interested in 
political confrontation. I am expressly stressing the very hard words Graf Lambsdorf! 
used in this connection early this week. [applause] 


You can discuss many things, but you cannot disregard the commitment of all Western indus - 
trial states to save energy on a massive scale and immediately Just because of locel 
provincial btusybodying in Stuttgart and Hannover. f[applause, shouts] ‘he coalitior. and 
the Federal Government will try to achieve this aim in another way, through legislative 
measures. The attentiveness of many investors, which is likely to gain ground now, muct 
be borne by those gentlemer who exploited a decision of the Constitutionl Court and 
declined to give the formal signature of two land governments. In doizsg this they 
torpedoed uniform administrative streamlining throughout the entire Feder pubis 
[applause j 





if politician Biedenkopf is shaking his head now, he ought to deal with Premier Filbim 
irg@ument in his anmmunced speech, He said that these measurer must be reflected for , 
etrative political reasons. In fact, they were as market politically tmportant ar 
possible. [applause] 


I would ilke to stress two points with regari to energy policy: Coal is the pillar of 
energy supply. Ten years ago we were fighting for the option that hard coal will be pr. 
served for us as a national energy reserve, We will contime this policy through ma 
financial support to power production from coal. We will also issue a clearer version 
environment law framework conditions binding for the courts; this will pertain to coal, 
too. [applause] 


Second, in order to seeure national energy supply over a longer period of time, the "eter 
Government will see to it that all options for future energy supply will be kert cren,. | 
cluding the nuclear energy option, The joint declarations of intent regarding the west 
iicposal center in Lower Saxony and the planned temporary disposa. in North -Phins 
Westphalia must now be smoothly implemented, 


The Federal Government will not disregard the demands of environmental protection, 
neither with regard to energy policy nor anything else. Priority will be given in anv 
case to the protection of human health rather than to other targets. ‘wt we also need 
more understanding for the fact that in times of economic difficulties environments! 
protection cannot be implemented everywhere as quickly as in times of an economic boon. 


Better economic development very much depends on confidence in this economic developmen’. 

I think we have created the basis with our measures for the development of this confidence. 
Optimiom has grown emong businessmen and workers or employees, even if come people of * 
opposition, for instance, have done everything to spread pessimism and insecurity. 
important to ctrengthen the existing confidence, 


realistic and positive approach regarding our future must gain ground amor the 
mad in the economy. The opposition, too, bears responsibility in this respect. 
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This wes in a conservative newspaper, and I find the man is right. A few days later 

lf “Yandel wrote in a liberal newspaper, in the Hamburg JIE ZEIT: 
t must be a strange dissatisfaction or, es one would nearly be tempted * Ay. 
lknow-it-e1] attitude which tells us that ail this is not enough. It was 
mn this way, after all, that politics has mstly been conducted--apart from exceptional! 
imes which were always exciting but seldom happy--only by some degrees worse. Ac*tu3l 
me ought to be thankful for so such reasonable normalcy, for sometimes very difficult, 
‘ven valiant, comliance with duty. Rolf Turdel is also right. Natural y you cannot ws 
with everything that these two gentlemen have written, but thinking about this conserva- 
tive and simultaneously liberal admo:ition is worthwhile. [applause] 


The Social-Liberals will steer our cvantry calmly and safely through the internal and 
xternal perils, But we must also ask all other what they themselves can contribute. 


ust recently Willy Brandt was asked on U.S. television whether a democratic country 

was asking too little of its people. He quit: simply answered the question in the 
affirmative. And probably he is right. We must notonly invite participation in materia) 
well-being, but «@ must also ask ourselves: What tasks and what values are we showing 
to the idealism of our youth, for example? 


on the coast therc is an old sailor's proverd which, transposed into the standard 
vernacular, goes: One hand for you, the other hand for the ship. 


Ladies and gentlemen, our ship is the republic. In conclusion, ladies and gentlemen, 
cheerfulness is admissible as well. ([laughter, applause] 
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DEFENSE MINISTER ON CBJECTIVES, CONTINUITY OF DEFENSE POLICY 


LD}LLOLSY Paris LZ MONDE in Prench 27 Jan 78 p 12 WD 








(Unattributed report on 25 Jarmary French Cabinet meeting, including statement by Defense 
Ninister Bourges: “Official Commnique") 


(fxcerpts) The defense minister read a statement on the defense policy and the efforts 
being made to implement it. 


During this speech the defense minister summed up the objectives of our defense policy 

sich are essentially intended to guarantee security and independence and he particularly 
stressed the contimity of this policy based on deterrence and conscripted army and the 
importance of the programming adopte’ in 1976 for achieving these objectives. 


He stated in particular that the development of nuclear arms and launchers plammed for 
the next 10 years would result in a very significant increase in our capabilities, 
consideration of the stake which France represents, this guarantees the quantitative and 
qualitative credibility of our deterrent taking into account the foreseeable development 
of means of attack and defense in the world. 


The defense minister mentioned the efforts which have been made to give mich needed re- 
evaluation cf military status, to provide the three armed forces and the police force 
with modern equipment, 2 move which is beginning to be fvlt in the units, and to in- 
crease training activities. 


He then asseste4 the reorganization of the army which is being carried out strictly 
according to plan anc “tll be completed in less than 2 years. This reorganization is 
aimed at making a11 units more mobile and more readily operitional so as to insure, in 
conjunction with the navy and air force, the defense of all the national territory and its 


land and sea 2pproaches against any foreign threat, 


The defense minister ended by stating that the defense effort set out in the programming 
law was intended to give Prance an effec ive defense syttem, adapted to the needs of. our 
time. He expressed satisfaction over ‘.e growing interest which Prench people are shoving 
in defense problems, which insures that the present effort will be maintained far into the 


Suture. 
STRENOTHS, WEAKNESSES OF DISARMAMENT IWITIATIVE ASSESLID 
1D301221Y Paris LZ MONDE in Prench 27 Jan 78 p 1 wD 


(Editorial: “merging Prom the Ghetto") 


[Text] The “Prench approach to Gisarmament” which was approved by the Cabinet Wednerday 
25 Jarmuary is not completely above suspicion. ‘these proposals were drawn up for next 
May's UN session, and thus, revealing « preliminary outline of them before the March 
elections is bound to be seen as electioneering. A mumber of the proposals made are 
founded on illusions: for example taxation on “excess arms" (do they intend imposing 
VAT on missiles?), “curbing” arms sales provided a11 the clients accept the curbs or, 
with o wink at the Gaullists, summoning « disarmament conference “from the Atlantic to 
the Urals” a move which Mr Mitterrand has already suggested and which would presuppose 

a previous solution of all East-West problems. Other proposals smack of what teachers 
call padding: the affirmation of a “rigorous” tut “open” policy of proliferction and the 
approval of the principle of Gemuciearized zones (to which Prance subseribed in 1973) and 
of SALT, We should also point owt that the “new forum” which would replace the Geneva 
conference is *till ahrouded in an artistic haze. 
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however, these weak points should not overshadow the merits of the new doctrine. dGiscard 
d'Estaing is steering France out of the ghetto in which it shut itself in 1962 when 

General de Gaulle decided to boycott the “futile Geneva representation.” Prance certain- 
ly does not intend to rejoin the Geneva conference in its present form but has nevertheless 
decided to take an active part in the fundamental debate in future. 


Its contribution relates firstly to principles. ‘The remunciation (which is unfortunately 
not explained) of the mythical objective of “general and complete disarmament,” also 
advocated by Mr Mitterrand, introduces a certain degree of realism into a dircussion which 
is all too often given over to utopia. Fowever, should we mot go even further and tackle 
the motion of disarmament itself’ Has anyone ever allowed themselves to be disarmed will- 
imly since cavemen first invented the sling’ Surely describing a halt in muclear tests, 
nonproliferation and the limitation of strategic arms to inaccessibie ievels as “disarma- 
ment” is a deformation of language. The 25 January declaration tenés to replace disarma- 
ment by a more germine idea, that of security based on a “ievitimate right” which must be 
“recognized and definite” but which must have precise limits “to avoid abuse.” 





However, the most concrete of the Prench proposals deserves to be examined above all. 
Internationalizing (and therefore legalizing) space espionage by creatiag « world soni tor - 
ing satellite agency would mean that the smaliest states could effectively take part in 
collective security measures. It would not only break the monopoly and supremcy wiich 
advanced technology gives the two great powers in this field, but the generalization of 
information on the state of forces would also help to prevent conflicts. Ignorance of 
enemy power has cisvays played a major role in starting wars. 


It remains te be seen how Moscow and Washington will welcome this suggestion, tut there 
has been no immediate reaction in the two capitals. This silence is not surprising for 
the United States and the USSR are not going to jump at the chance of giving up their 
relatively cory tete-a-tete. However, it is dGifficull: te see what de jure arguments 
the two superpovers could raise against the Prench proposal since they blithely carry 
on space «opionmage over the whole planet. As for de factor arguments, the rest of the 
world could surely break them. 


PRESIDENT AS <SADAT MAY VISIT PARIS OW RETURN FROM U.5. 

LD?BLS20Y Paris Domestic Service in Prench 1500 ONT 28 Jan 7° ID 

(Text) President atSedat may come to Paris next week... These are the latest rumors con- 
cerning the Middle East. It has been increasingly stated in Cairo that the head of the 
Egyptian state would gc to Washington the middle of next week for a meeting with President 
Carter, end that on his return froa the United States he would stop in London, Paris, Bonn 
wnd Vienna. There is as yet mo official confirmation of the fact, wt undoubtedly es 
early a6 thic afternoon there will be one. 

PREMIER BARRE ATTACKS THOSE WHO ‘THIRST POR POWER’ 


IDSOLIS6Y Partie Domestic Service in Prench 9790 OMT 50 Jan 78 ID 


(Summary) Premier Raymond Barre spoke at the meeting of the Carrefour Social -Democrats 
yesterday. 
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{Begin Barre recording) “What we must avoid at any price for this cowmtry i« « relapse 
in the social field, becawe there is no doubt at all that the economic coll.jve of Prance 
would sbove all harm the Least fortunate, and the people would say: We did not want this. 
I observe sadly that thr very people who are indulging in Gewgogic promises are wuare-- 
wnless their experts are very poor experts--of the consequenmws to which they expose 

our country. But they are ready to sacrifice it. They are reads to sacrifice the French 
people to their thirst for power, power acquired at any price.” [end recording) 


PEPUPLICANS INSIST "MAJORITY' ELECTION PACT ‘UNAMBIGUOUS’ 
LD271141Y Paris LE MONDE in Prenoh 26 Jan 78 p 9 LD 


[Unattributed report: “Despite Pressure Prom His Partners, Mr Servan-Schreiber Refuses 
to Undertake To Respect the Steni-Down Rule") 


[Text] Remarks made by Mr Servan-Schreiber on Prench television Channel 1 on Monday 2; 
January disturbed the leeders of the Social Democratic Center Party [CDS} and the 
Republican Party [PR]. These remarks seemed likely to increase tension between non- 
Gaullists and the Rally for the Republic [RPR) still further. ‘The Radical Party chairman 
hed in fact made it known that he would not sig: the majority pact and that for the second 
round “agreement should be based on proposals,” mere “enunciation of the Joint Program 
not being enough. 


Therefore Mr Lecarmet, Mr Soisson and Mr Servan-Schreiber decijed to meet as soon as 
possible. The seeting took place “in the usual plece,” as Mr Soisson said, in other 
words in the music pavilion in the garden of the Hotel Matignon. 


The PR secretary general and the CDS chairman wanted to obtain, if not « clear under- 
taking from Mr “«cven-Schreiber to respect the rule ° standing down, at least his 
agreement on a t«xt mentioning this rule. Mr Soisson apparentiy told his partners that 
without this agre*ment “the PR will not play ball.” 


The text which thr Giscardian official published is as follows: 
"There is no quarrel in the majority. Moreover any quarrel would amount to silicide. 


"The PR will take clear action, [t wants osoth to insure aajority agreesent on the essen- 
tial isnues to back the president of the republic and to express the course which will 
be taken by those who inten. to support the actions of Valery Giscard d'Estaing together 
and unequivocally. 


"of course, the PR will respect the agreements which have been siged. the rules which 
govern the presidential majority are unambiguous and will be applied. in the second 
round the one candidate who has obtained the most votes will fight the opposition candi- 
date.” 


There is no reference to the Radical Party in this statement. However, Mr Soisson declared 
in his closing paragraph, “the rulesere unambiguous and will be applied by everyone.” 


The PR secretary ceneral also indicated that the statement should be interpreted as “s 
sign of appeasement.” 


On Tuesday evening Mr Servan-Schreiber stated: “I am obviously not committed by the state- 
ments “hich Mr Seisson made on Tuesday. There can be no question of automatically standing 
down without political plans. The time will come for that when there is agreement on the 
basic issues.” 





SDEFVAN-SCHREIBER J0i85 KB JORITY ELECTORAL AGREZMEN! 
ID2919SY Paris Domestic Service i: Prench 1800 GHT 29 Jan 78 WD 


[Summary) Jean-Jacques Servan-Schreiber, chairman of the Radical Party, has confirmed 
that he has Joined with the mzjority's electoral agreement on withdrewirg the 
camfidsectes of those rumming as Redical Party candidates, in an interview, he said 
thet there are no longer any Radical candidates as such because there if now an upee- 
ment between the Republicans, the Social Democrats and the Redical: to combine ‘heir 
efforts in the preelection activity. 


MITTERRAND: LAPT GOVERNMENT DEPENDS ON ELECTION ‘COMDITICNS' 
LDZTLISSY Paris LZ MOMDE in Premsh 26 Jan 78 p 10 & 
{Quy Porte report: "The POP Should Not Generalize Its Evasion of Responsibility”) 


(Text) Marseilie--Mr Mitterrand mode the following statement in Marseille on Tuesday 
% Jarmuary: “If there is a victary of the left in March the Socialist Party (PS) will 
be in @ position to propose a government pact om the basis of its previcis comaltments. 
I cannot foresee what the response would be because I sometimes find it difficult to 
follow the variations in one ao the other of our partners from day to day. So ss not 
to wear myself out, I will simply take stock of the situation when the time comes,” 


“hen questioned on h‘s reaction to Mr Marchais' latest proposals Guring « press 
conference at the Pivwo's Palace, M Mitterrand answered cautiously, “It is true thet, 
Since Mr Marchais has started talking of his Sociglist ‘comrades’ and envisaging a Joint 
government, one might be justified in wondering whether he has solved the problems which 
he was cresting for blmaself, However. before making extrapolations on the possible 
composition of a government, we mist know under what cocaditions the two rounds of the 
coming poll will take plase, I will wait for further statements and for action before 
evalusting the precise nature of the change which has come about in the POF position--ti 
there has in fact been any change,” 


Questioned on the tension in certain lef. union local councils, the PS first secretary 
declared: “I have nothing but support for « Socialist mayor who relieves Commnist 
deputies of their responsibilities because they have behaved disloyally, If the Ps 
4id not adopt an inflexible attitude it would be all too easy to systematically 
practice the method which consists in benefitting from the administration and, when it 
comes to pay‘ng the dill, appealing to the voters and not having the basic courage to 
insure the necessary balance, The PS will not accept this lack of responsibility end 
will say so publicly, Moreover, I feel this is the best way of ending this debate. 

If this PCF tendency to evade responsibility became generalized, its credibility would 
be damaged because it would show that the POF was asking to participate in running 
affairs only to discard its responsibilities later and to refuse to assume the real 
curden, I am convinced that the FOF will think things over. It cannot say at one od 
the same time that there will be Communist ministers in government if the left wine 
end that ite ministers will vanish into thin air when the time comes to ascume 


responsibility.” 




















LPT AADICAL UEADER WELCOMES MARCHAIS' 'CHASGE @ TONE’ 

DZTLISSY Pevis U MONDE in Prench 26 Jan 78 p 19 WD 

[Umattributed repart: “A Change of Tone") 

[Text] On 2% Jarmary, Left Radicals Novement [MiG] Chairman Robert Pabre declared: 


"The Left Redicals have noted Gearges Marchais' change of tone with satisfection, He 
no longer seems to regard his partners as enemies, and the FOP ceems to have changed 
its attitude and now clearly sccepts a share in goverrment responsibilities if the 
left wins, The left Redicals derand iUnese responsibilities and do not want to 
disappoint tte mass of French people, who want a bold ani reasonable change on a basis 
which the MRG has constantly upheld from the very beginning,” 


SIMILARITY SEES IN MAG, MATORITY STATEMENTS 


IDZ71#.0Y Paris L‘/HUMANITE in Prench 23 Jan 768 p 3 WD 


(Text) During on election meeting held Saturday at Milleu the Left Radical Movement 
‘MRG) chatrmean declared that « leftwing goversment "will expect a great Geal of effort 
from * . e if 1t e-m@es to power.” “I know,” he s@ded, “that the Prench 


ss * » + 


people will agree to this because they know that it is the condition for chan: smd 
their welfar 


What « strenmze speech far «a man of the left, Not a word about the effort which must 
be imposed on the rich, nothing a. mit the measures necessary to force them to pay their 
@ue to the nation in arder to reward the efforts of those who work and suffer, 


Robert Patewe has replaced the Joint Program with the usual tune of those who, being 
well off themselves, preach a taste for effort to others, 


There is mo leck of singers for this song. The employers' boss Mr Ceyrac declared on 
2? Jamary Uthat “recovery will take another 2 years of effort," 


‘ Chirec goer on repeating, as he said in June, that “new forms of discipline and 
certein sacrifices must be socepted,” 


Mr Barre never stops saying: “We will still have to make a lasting effort," The 
program which he presented at Blois is nothing but a series of efforts imposed on 
those whose living conditions are becoming increasingly worse, 


The top employers recently expressed a wish for a “national consensus” surrounding the 
susterity policy, Unfortunately, Robert Patre has int way contradicted then, 


Ideological rapprochement is being translated into deeds, Mr Achille-Pould, a centrist 
deputy from the Gironde, has launched a plan for “republican and democratic 
agreement” with the a. of recruiting the Left Radicals, 
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Consulting the candicate lists, ome realizes that radicals from both right and left 
are coming to arrangenents among themselves. It is extremely rare to find duels 
between the 50 or so Va’ois candidates and “nme 100 or so MRG candidates. 


This rejection of election confrontation can be explained by the difficulty they have 
in asserting differences wh'ch are gradually diminishing. 


The Millau speech and the distribution of candidacies--which, moreover, were negotiated 
with the Socialist Party--remind one of the other occasions when Robert Fabre has said 
out loud what Francois Mitterrand approved under his breath. 


If this dangerous tendency to preach about effort is to be stopped, the PCF which, as 
is proved daily, constitutes the stable pillar in the Union of the Left, must be given 
a stronger power base. 


MARCHAIS INSISTS ON PCF PARTICIPATION IN GOVERNMENT 
LD300923¥ Paris L'HUMANITE in French 24 Jan 78 p 3 LD 


(Unattributed report on 23 January press interview with PCF Secretary General Georges 
Marchais et PCF luncheon for Prench journalists: "Change Means Meeting Social Demands” -- 
words between slantlines printed in italics] 


(Excerpts] The PCF Politburo yesterday invited French press representatives to the 
luncheon which it gives for them every year, At the end of the meal Georges Marchais 
replied to Journalists!’ questions, 


Question: What will happen after the first ballot if you do not manage to exceed 21 percent? 


Georges Marchais: When the party's national conference met it assessed the state of 

our relations with the Socialist Party (PS). it was forced to draw the following 
conclusion: Despite all our efforts we have not managed to persuade the PS to return 

to the Joint Program which it signed in 1972 and the updating which, in our opinion, 

is necessitated by the situation, We drew the conclusion that, although we had made 
concessions with a view to reaching a good compremise, the balance of power, on the 

other hand, had not enabled us to induce the PS to make the necessary concessions for this 
compromise aS well, We were therefore feced with the following dilemma; either contime 
with or abandon the fight for the union, We refused to abandon it and we will never 
abandon it. 


Hence, with only 60 days to go to the elections, there was only one option left--to 
appeal to the voters as regards the first ballot. We said to them: Everything is still 
poss!ble: There will be a good program and victory in the second rvusd provided that 
you give your support to the party which fs fighting for union and change, 


Everything Is Open 


Question: Do you think that you will be able to agree on an electoral pact with the 
PS between 12 and 14 March? 


Georges Marchaic: As I have already said, if the scale is tipped to the right Side, we 
can reach an agreement, Everything is therefore possible, everything is open. 


Question: And what if the PS refuses? 
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Georges Merchais: The PS has elways beer sensitive to the opinion of the workers and 
the populer masses. I would remind you that, when Waldeck Rochet and myself made 
contact with the PS in 1962 with a view to discussing « joint goverrment program, the 
answer was no. 


If, after 10 years of effort by us, we were finally able to sign the Joint Prog-am, it 
was precisely because such « strong current had established itself among those people in 
the country who desire change that the PS was forced to take it into account. 


So this in fact confirms thet the PS' attitude depends on the pressure exerte¢ by tnose 
who want real change. 


In the general elections in 1975, then in the canton elections and finally in the 
municipal elections, the union was on each ccoasion the result, the product of a struggle. 
It will be the same this tine. 


What can one observe today? There exists a real phenamenon of rejection of the present 
goverrment and a desire for change among what is without doubt a majority. We “ave 
contributed to this and we are pleased about it. So there must be charge. 


But we still must agree fully on what we will do in goverrment together if we win. Since 
there will be Communist ministers, they must know clearly what their task will be. 


Indeed, one thing is sure: If the left wins there will be Communist ministers. 


Only, I repeat, we must agree on the policy which we will pursue. Why? So that we will 
justify people's hopes, so that we do not disappoint the French people, so that we will 


succeed. 


We do not want France to find itself in the situation which Portugal is experiencing at 
present. We are very sincere in our desire for union and change. We want to conduct 
successfully an original and unique experiment with our Socialist comrades; in other words, 
joint government action to carry out essential democratic changes and, together, to pave 
the way for a socialist society. 


Question: In the absence of a Joint Program properly updated according to your principles, 
would you agree to support a socialist goverrment which implemented a Joint Program ) dated 


according to its principles? 


Georges Marchais: I will go straight to the point. We do not want to /support/ a socialist 
goverrment, we want to /participate/ in the goverrment. We want Communist ministers if 


the left wins. 


Question: Is it true that in certain constituencies the PCF is contemplating withdrawing 
its candidates in fevor of the Unified Socialist Party or the Gaullists for Progress’ 


Georges Marchais: I* will not withdraw /its/ candidates, but it is quite possible that 
‘t will withdraw /same/ candidates for the benefit of the union. You will be informed 


about this quite soon. 


Meet Demands 


Question: If I have understood correctly, everything depends on a Satisfactory balance 
of power between the Communists and the Socialists and acceptance by the Socialists of 
a properly updated Joint Program. Even if the left wins, if these two conditions are 
not met will you still enter the government’ 
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Georges Marchais: We want to enter the goverrment in order to meet legitimate social 
Gemanés, with the necessary means to implement them. People want @ guaranteed sinizuz 
wage of Fr2,400, increased wages, reduction of wage differentials and inequalities, 
increased family allowances, reduction of working hours, retirement at age 60 and age 
55, and so forth. 


We want to give them these essentials. People also want the rich to be called upon to 
make an effort, in other words, to be made to pey capitel tax and wealth tax, and so on. 
We always link together the objectives and the means. 


Question: If we understand you correctly, what you are trying to say to us above all is 
that, whatever happens, if the left has the majority you will enter the government. 


Georges Marchais: What I am trying to say to you is that we want to win ir Maroh, to 
Gefeat the present majority and replace it by a leftwing goverrment includi.e Camunist 
Ministers, sco a8 to achieve the ambitione of the workers and the populer masses. 


Question: Supposing thet there is no national agreement between the two parties but the 
left nas a majority, what will happen on 20 March? 


Georges Marchais: As I said on behalf of my party at our national conference, we have 
confidence in the workers and the popular masses. Many signs show that they understand 
us, that they will respond to our appeal and that by the evening of 12 March they will 
have created the conditions for union, change and victory. 


Win in March 


Question: Are you not astonished to hear members of the majority forget the PCF and 
attack only the PS? 


Georges Marchais: That is your way of listening to things, Mr Levai. People have 
heard Mr Barre cite Mr Rocard to justify the austerity policy. People have heard Presi- 
dent Carter say that he was quite happy to have Socialist ministers but that he did not 
want Communist: ministers. So your hearing is not very good, Mr Levai. 


And not for the first time, since you had already misheard me following the Ivry Central 
Committee meeting. It was you in fact who esked me what would happen if the left dic 
not Win. I replied: ‘The PCF will do /everything/ possible to /win/ next March, but if 
/anfortunately/ we do not win, we will necessarily have to wait until the next time. 
Moreover, I will refer you to a newspaper which has no sympathy for the Canmunists, 

LE FIGARO. It quoted the exact sentence. 


I could not reply otherwise without calling into question universal suffrage. 


The PS, yourself and all the forces of reaction have distorted my reply to give credence 
to the idea that the CF does not wish fr victory in March. 


Such methods are inadmissible and intolerable. I am glad that there were journalists 
at my table just now who agreed with me on this point. 


Everyone knows very well that the PCF has never ceased to declare that it was doirg and 
would do everything possible to win in March 1978 and to secure Communist ministers, 
This, moreover, is what those who do not want change fear most. 


ee 

















Socialist Cvsrades 


Question: Lo you not think that after the elections, if the balance of power were 
unfavcrable to you, you would be forced by your participation in the goverrment to 
preside over the crisis, willingly or unwillingly’ 


Jeorges Marchais;: We will not preside over the crisis. As we have said, we do not 
telieve that the present crisis constitutes a kind of cataclysm against which we can 
eco 1 othing. 


Selutions to the crisis exist. They are contained in the 1972 Joint Program. They 

were capable of improvement, and we perfected them with the proposals which we have since 
made in the context of updating. Consequently, it is not true that the austerity policy 
is necessary. On the contrary, it is the austerity policy which is plunging the country 
* little deeper into the crisis every day. 


In contrast, the proposals which we have made are capable of extricating the country 
roam the crisis and thus insuring that the legitimate demands of the workers and popular 


o 


Cuestion: I believe I heard you speak just now of your Socialist “comrades." Was this 
lip of the tongue or 4 mament of nostalgia?’ 


Goerges Marcheis: Neither. We can honestly and frankly that we have no alternative 
strategy. We have only one policy, the one which was stated clearly and distinctly at 
ur party's 22d congress. 
Whether we ere dealing with the immediate future or the long term, in other words, to 
extric.te the country from the crisis or make progress on the way to building a 
socialist society in French colors, this policy rests on one word: democracy. This 
invol es alliance with the PS and union of the French people, in the sense, let it be 
under tood, of an alliance with all who, along with the working class, are concerned 
about democratic change. 


‘onsequently, when I use the term Socialist “comrades,” I am following our party's 
current line. 


National Defense 


Question: The PS convention on defense problems ended with a fairly Atlanticist 
formula. So, following the Kanapa report which explained your party's position and the 
"s' stand, what is your position as far as defense is concerned? 


yeorges Marcheis: First, I would like to make it clear--and this is not a mere detail-- 
that there is no Kanapa report and no Marchais report. There is a report which has become 
he property of the whole party in defense matters. 


why ts there a disagreement with the PS? Quite simply tecause it has abandoned what 
it Signed with us. Between us, we Socialists and Cammunists drew up a joint defense 


policy and hence a Joint foreign policy. The Joint text was drafted in full and approved. 
Tt was only afterwards that Prancois Mitterrand called it into question with regard to 
two poiets. First, by asserting that he does not believe in the validity of autonomous 
efe se and second, by leaving defense matters to a referendum which would take place at 
inkrown date, The disagreement therefore stems from the fact that the PS, instead of 
mous defense system, prefers either to rely on the “American umbrella" or, 


possibly, on a new European defense cammunity. 
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ANDREOTTI TO SUBMIT NEW DRAFT PROGRAM TO PARTIES 
AU3SO16458Y Rome ANSA in English 1605 GMT 30 Jan 78 AU 


[Text] Rome, January 30 (ANSA)--Itely's Premier Designate Giulio Andreotti will todsy 
hamid a new draft program to the six parties he is (?consulting) In his attempts 

to form a new government in replacement of his previous one-p::ity Christian Democrat 
(DC) team, 


{Word indistinct] from the DC the other five parties sre the Communists (PCI), 
Socialists (PSI), Social Democrats (PSDI), Republicans (PRI), and right-of-centre 
Liberals (PLI). 


The quintet of non-Catholic parties and the DC signed a pact last July to keep 
Andreotti's minority government afloat thanks to the tecit support of the five, 


The (guidelines), which contained s series of policy guidelines, represented the first 
occasion since the Second World War on which the Communists hed taken pert in the 
(*formation) cf policy. 


According to the observers, the crux of the problem is not So much the program as 
the question of whether the DC is prepared tc let the Communists have any greater 
share of power than they received last July.... 


lt was Commmunist, Socialist end Republican demands for more recognition of the 
Communists’ role as second-ranking party in parliament thet led to the downfall 
of Andreotti's government. [pessege indistinct] 


JOVERNMENT STRUCTURE GREATER PROBLEM THAN PROGRAM AGREEMENT 
LD30271355Y Rome Domestic Service in Itelfien 1600 GMT 30 Jan 78 LD 


[Text] The lines of the program which the new government intends to follow will be 
disclosed to the parties aid the trede unions tomorrow, while Andreott! wil consult 
the Christian Democratic Party [DC] delegation before arranging meetings with uele- 
gations from the other perties of the constitutional spectrum for a second importent 


round of telks, 


Meanwhile, today the prime minister-designate sew Piccoli and had contacts with other 
representatives of his party. He is preoccupied not so much with the question of 

the program, concerning which he said that he had noted convergences, ac with the 
political problem of the structure of the government and the mafority which may 
support it, 


An emergency goverment with the direct participation of the Pci is not accepted 

by the DC which, furthermore, rejects the perticipation of the PCI in the governnient 
majority, made officialby a politicel egreement, as demanded by the Soctetirct 
Party, the Sociel Demcratic Perty and the Republicen Party. 


mn the other hand, the Ccomaunists consider unecceptable the 's total opposi 
to the recognition of the PCI's right to participate in the government, 


nly the “itberals heave remained in sgreement with the ™, and they in 
understanding limited to the progrem, Today Liberal Party Secretar) none cal 
that opposing @ covermment majority with the PcI is equivalent to preparing the = 
cof that party into the scovernment, 
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With regard to the draft program prepared by Andreotti, we have learned that it refers 
to s 3-year period, Prominently included in it sere the questions of the mezzogiorno, 
the containing of public expenditure to the figure of sround 2% billion lire in 1978 
and an increase in development rates, Wages should not rise sbove the sverage for 
the rest of Europe, It includes s plen to fight unemployment, especially among 

the young, and anotherplenon the mobility of lsbor with regional and inter-recionsl 
controls, 


The restructuring of business firms and provision of incentives for stete-ovned 
in@ustries are tw. other important chapters of the program, which also provides for 
interventions in :upport of public order, the Buropean elections, referendums and 
better coordination in public administration. 


DC'S BODRATO REJECTS 'POLITICAL ALLIANCE’ INVOLVING PCI 
LD301623Y Milan CORRIERE DELLA SERA in Itelian 29 Jan 78 pp 1-2 LD 


[Laigi Bianchi report: "First Reply to Commmist Demand for Bmergency Goverment 
Christian Democrats (DC) Sey: Agreement on Program, But It Must Not Become Political 


Alliance” ] 


[Excerpts] Rome--The DC's reply to Berlinguer--put together By Guido Rodrato, but 
the result of lenrethy reflection by the Pliazze del Gesu lesders--can be summed up 
as an offer and a refusel, 


The offer is at follows: If whet is wanted is a program agreement, which ic certsinly 
not « “neutral” agreement, since it implies “precise choices" end demands “the con- 
tructive good will of the parties which consider them necessary,” then the road is 
pen. “The positions could drew closer in accordance with the logic cf « social 
sontract anr¢d on the basis of precise plenning.” 


The refusal follows immedistely. If what is wanted is a political ellisnce, rather 
than 9 program understending--at least as e first step--then that changes metter:, 
end the DC cannot agree to it, 


Let it not be said, Bodrato writes, that this implies the invention of « con. ived 
listinetion, Because it is true thet *s binding progrem” demanding “broad social 
solidarity has {ts own politicel significance, But when other parties propose r 
political majority, they are using a different argument:" that is to sey, they are 
demendine “a somewhat prejudiced choice regarding the political direction of the 
hange, And, according to the PCI's way of thinking, this argument leads to the 
completion of a shift to the left in the belance of power and finally the establisi.- 
ment of a goverment of leftwing forces cherecterized by PCI hegemony." 


In other words, Podrato's thesis is as follows: The Christian Democrets ere willing 
tc cooperate with the partners with whom Andreotti is negotiating if the eim is to 
resolve Jointly the problems whose gravity is denounced by 011. However, they are 
not prepared to lend their support if the sim is to set the machinery in motion to 


reate the preconditions for a goverment of teftwine forces, Herein lies the dis- 
tinction which they make between @ program understanding and « politicel sallisnce, 


he °C leaders waited until yesterday morning for the end of the PCI Central Committee 
necting, with Perlinguer's summing up, When they hed all the fects st their disposel 
they drafted their reply, which sppeers in IL POPOLO today, And they did so in the 
form of a critical analysic of the Communist leeder's statements. 
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They believe that Berlinguer was forced to raise the price in order to “reabsord 
the umrest of the grassroots,” sggraveted ty the extreme left. It was es “reslistic” 
operation, Bodrato observes in his article, but it was also en indication of an 
“ebb,” a symptom of « change in the PCI's strategy. 


The suspicion that the Commumists are basically thinking in terms of early elections 
or, et least, that they consider them a hypothesis mot to be dismissed emerges clearly 
from Bodreto's article, Sut the dominant theme is thet of the change of course: 
pressure from within the PCI which forced Berlinguer to revise his ides of s “lenghty 
involvement of various forces to transform Italian society” end instead to raise 

the goverrment question in pressing terms, All this, the IC representative notes, 
“increases doubts regarding the relevance of the self-critical analyses,” 


At this point Bodrato also replies to Berlinguer's proposel of sa coelition of the non- 
confessional parties with Dc support. The hypothesis is s weak one, he writes, end 
obviously “if the conditions for s government of this kind existed, there would be 
more likely other conditions for resolving the crisis." This is equivalent to s 
polite "no." This was confirmed last night by [Itelian Republican Party Chseirmsen) 

Le Malfsa, who is against « gove:mment formule excluding the Christian Democrets. 


L'UNITA HITS ANTICOMMUNIST STA“! ENTS BY NATC'S LUNS 
LD300937Y Rome L'UNITA in Itelian 25 Jan 78 p 1% LD 


["V.VE* report: "Pollowing in United Stetes! Pootsteps, Luns Also Imposed Anti- 
communist 'Vetoes!"] 


{Text} Brussels--NATO Secretary General Joseph Luns, a Dutchman, hes also decided 

to give his opinion, without being asked, on the possibility of communist participstion 
in the government of a country belonging to the Western military alliance, Luns, 

a former liberal who, after a stint as foreign minister in « Dutch center-right 
goverment, has in recent years espoused the most treditionsl positions of Atlantic 
orthodxy, did not--to his credit--deliver an absolute veto on the communists! 

entry into a Western goverrment, 


Speaking at a conference of whet was merely described as « “forum of Buropesn demo- 
crats"--one of the many front organizations promoted by figures from the European 
right inspired by old-style gut anticommmism--the NATO secretary general tried to 
be more subtle. Of course, he seid, the “seicure of power" by the communists would 
be one thing and "s degree of government participation” by the communists senother, 
A distinction must still be made in this letter case, however: li “reel communists” 
were to occupy key ministerial posts, such as defense or home or foreign effeirs, 
this would <reate “an extremely grave situation” in the Atlantic sllience, In that 
eventval’cy, NATO would heve to teke steps, 


In this connection, Lans cited precedents where the slliance hed to desl with govern- 
ments which included communist leaders, referring specifically to Iceland, Portugal 
and, strangely--maybe @ue to s premonitory lapse--France, In these cases, Luns seid, 
‘we took the necessary mesures” to prevent NATO secrets from being threetened, 

with regard to Italy, he aided, there would be «a further difficulty; Our country is 
in fect a permanent member of the NATO nuclear plenning group ord is therefore in 
touch with top military secrets, 
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SBCOMD CUNSTITUTIONAL JOVERNMENT SWORN IW 
Soares Speaks at Ceremony 


LD302359f Lisbon in Portuguese to Europe 1930 GNT 30 Jan 75 UW 


[Excerpts of speech by Prime Minister Maric Soares during swearing in of second comti- 
tutions: govermme t in Lisbon on *0 Jamary) 


(Text) ([Segin . ares recording] The second constitutional goverrment is very different 
irom the que which «63 defeated in ime Assembly of the Republic on the morning of 8 December. 
It is a govermment which has « majority and stable parliamentary support rigit from the 
Start, which was made possible by the govermmental political agreement signed by the 
Socialist Party [PS] and the Social Democratic Center Party ,oDS). it is = government 

based om the PS which includes CDS personalities awd whose program, which will be submitted 
to the Assembly of the Republic in @ue course, is based on the political postulates of 

the agreement signed by the two parties and made public a few days ago. 


Contrary to what opposition propagande states, after the first moments of surprise the 
agreement between the PS and the CDS was well understood and accepted by the majority 

of the Portuguese people. It has the necessary conditions to last and is @ true stake 

in the future. Wot only because the two parties, together, represent the absolute majority 
of the Portuguese voters but particularly because the people acknowledged ami supported 

the patrivtic «ff ort made by the two parties to understand each other. in this way politi- 
cally aScuming thei’ responsibilities to a country going through 4 crisis, at a moment 

den S. many are Shying away fram doing so and forecasting disaster instead. 


On the other hand, this agreement has avoided a political vacuum and new elections-- 
Situations ripe for the rebirth of antidemocrstic adventures. 


It is obvious that the PS and the CDS are very different perties in their structures 

and programs with different long-term projects and that they represent widely differing 
social strata. Everyone knows it, but they nevertheless have very concrete short-term 
objectives in common, which makes it possible for them, at @ time of acknowledged national 
crisis, to put into practice a serious understanding, free of ambiguities and breaks in 
contimuity up to at least 1980. 


They have in common, first and foremost, the desire to overcome very pragnatically--that 
is, without ideological prejudices--the present financial crisis; respect for the continua- 
ion and for thy deroeratic and institutional framework derived from it; determination 

‘> Maxe Portage! eo. e toward Buropean integration--sccording to the result of the vote in 
the Ass obly of the @epublic and the desires of the great majority of our people--am, 
finally, the political courage to oppose those with a catastrophic outlook on the future 

of Portuguese stoclety--those who take pleasure in their morbid negativism--by putting 
forward the realism of the possibie solutions which take into account our human and 

material resources and comditioning factors, having our feet firmly planted on the soil 

of our country which we have the duty to change. 


It will be said that those common objectives, decisive for the formulation of any program 
agreement with [word indistinct] did not exist at the start Just between the PS and the CDS. 
Theoretically that is possibly true. Simply, the complex political negotiations which 
followed the fall of the first comstitutional government--and this is neither the time 

nor the place to comment in detail on these negotiations--showed in practice a desire to 
reach an agreement and an openness of spirit on the part of the CDS which were later 
transformed into this agreement. 
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Bow thet thie stege net Sern left Dehing, we are certain thet the PS-CDS agreement will 
be seinteined ané will cevelop and, os the saying goes, thet it will stem’ on its cum two 
feet through effective cooperation between the two parties in terms of political practice 
ané on the basis of mutual respect and good faith. [end recording) 


|Amnouncer) At. ether point in this speech Maric Scares stated: 


\Begin recordirg]) It is mot « coalition, Since the basis of the goverment is unergusabdly 
formed by the PS. But it does represent « compromise, and the future will tell wicther 
or mot thie is « historic compromise. However, I do mot believe thet it will remain os 

s landmark in Portuguese politics but it will greatly contribute toward overcoming the 
impesse in which wehed found curselves and toward a more rational balance of political 
forces in Portugal. 


of course, Such an agreement is likely to give rise to misunterstendings and criticis«. 
lowever, to thote who eriticize us on merely ideciogical or partisan grounds, invoking 
the goal of Soctalir*--a goal which we will never give up and which, in fact, is enrurized 
in the comstitution--to those people we say that they aust not forget thet it was their 
negative vote im the confidence motion presented by the goverment and their intransigert 
Staméd in the em@uing talks thet made this solution first possible and then necessary, and 
indeed inevitable if we were to save democracy and find a constitutional solutian to the 
crisis. 


indeed, there is nothing particularly umsual or original in the European contest sbout 
such @ solution, Since 1: has bers accepted op other countries confronted with problem 
ami situations similiar to our own. In effect there have been, and contimie to exist, in 
the past few years cooperation agreements between socialist ami christian democratic 
parties not unlike our own, established with the same patriotic goal of overcoming 
political deadlocks, safeguarding democracy and postponing no longer the resolution of 
Specific national problems. This is whet matters and what basically concerns people. 


By refusing to adopt inflexible attitudes and by overcoming its om prejudices in the 
light of the new circumstances created by the fall of the new goverment, the PS once 
more proved that it is capable of placing the national interests above serely partisan 
ones and that it hes « national outlook, not @ secterian one, on Portuguese reality. 


We are comscious thet the prestige of the second government, and indeed of the present 
government formula, will hinge on its capacity to act and on the degree of effectiveness 
it will display. The country wants a goverment thet governs without suthoriterianiss 
but with suthority and firmness. The country wants peace and visible achievements. The 
country ('vehemently) wants to preserve the liberties so arduously attained, a8 well as 
the social gains brought about by the April revolution, #@ut the country ts tired of 
disomter, of meaningless demagogy ano agitation. [end recording) 


[Announcer] Dr Mario Soares declared: 


[Begin recording! The second govermment is awere that it is taking office in particularly 
difficult--if not dramatic--circumstances, The analysis made by the first goverment of 
the crisis and its deep-rooted causes, so often mentioned, is something with which the 
people are by now familiar, particularly through the parliamentary debate on the vote of 
confidence, 


The country is not unaware of the huge deficit in our balance of payments that must be 
drastically reduced. The country is not unaware that, for this to be achieved, it must 
have the courage to practice a policy of true austerity which will exect « very high 
social price; that it will be necessary to engage in negotiatons with the IMP in order 
to secure the loans necessary to finance this deficit. 
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This is an absolutely incontrovertible question which only the blatantly demagogic 
would nowadays (‘challenge’) or criticize, Since mo party or organization has put for- 
vari any other valid alternative solution to the probdles. 


The met otiations with the IMF will be rapidly resumed, it being of the utmost interest 
to the Portuguese people that they are concluded in the best and most favorable conditior. 


-bviously mo ome Should es8k miracles frcz the second constitutional goverment. Things 
are “hat they are, ad the present crisis is rooted in ills dating from long ago and in 
international clroumstances which transcend us and which we have no power to change in 
absolute and inmediate terms. However, there is s broad ares of intervention that 

depen.s almost exclusively on the action of the goverment. In this regard cction can 

and mast be demarmied, amd the second comstitutional govermment will not shirk the test: 

let it Be Judged in the light of the results it will achieve, in en objective way, not 
ander the influence of ideological prejudices. The goverrmment will spare no effort. But, 
antil there is evidence to the contrary, it is entitled to expect from the country a credit 
of comfidemec in its competence, resolve and honesty. 


The Secomé comstitutional government is determined to fight some essential battler which, 
for the Sake of the fubure well-being of the Portuguese people, can no longer be postponed. 
These are the battles of education, of Justice, of social security, of public health, of 
housi.e, of edministrative reform and the battle ‘or increased production. The government 
expects to emgage 1a these battles in better comlitions than its predecessor--all the more 
S° Simee it will benefit from the studies carried out and projects initiated and because 
it is starting off from a situation of public enlightenment and of political and social 
calm incomparably better than the conditions prevailing 18 months ago at the outset of 

ur comstituti nal experiment. [und recording] 


Announcer) in eonciusion Dr Mario Soares said: 


DPetin recording! With so many difficulties to overcome, this is not a time for contention, 
mech ieee for agitation. This is a time for a national pooling of efforts, for collective 
commuitment. There is no intention from the outset to isolate any particular group or 
reject amy particalar contribution, There will be no compromising of what has been attained 
and what Stems from the constitution and the fundamental laws passed in the lest parlia- 
mentary Session, But Since the government now represents the majority, it is absolutely 
necessary for the minority te recognize itself as such and let us govern without obstructing 


iS. 


The tasks of ee momie recovery and national concord that the goverment proposes to under- 
take G@uSt be carried out in @ climate of civil harmony, social peace and dialog among ali 
Portuguese people without diserimination, This is why we appeal to all Portuguese people 
f good will, to thowe who sincerely feel the problems of their country and above all to 
wish to resolve them, 


Ve Pely om them, whatever their political affiliations, beliefs or ideologies. We will 
mot allow Ghe class, ideological and regional divisions of Porvuguese society to be dug 
‘ceper still, We will not allow latent social tensions to erupt in waves of viclence, 
W. muct overcome our differences ami make Portugal a truly democratic, open, m iern, 

t _erent end progressive country ready to take its place among the countries of Europe. 
Sach 18 oor project and our essential program. [end recording) 











Eanes Speaks 
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{Zacerpts of speech by President Antonio Ramalho Eanes at swearing-in ceremony of the second 
constitutional government in Lisbon on 50 Jamary) 


[Text|) ([Anpouncer) Here are highlights from President Eanes! speech: 


[Begin Eanes recording) The agreement that has sede possible the goverment that has 
just been installed in office was the only possible way of overcoming the institutional 
Gifficulties and the obstecles presented by the interparty relations fooed by the 
political parties. Therefore this govermment is the democratic anrwer to the crisis, 
amd the political compromise thet was schieved will be capable of adopting the measures 
that the country needs and the Portuguese people demand. 


The criticisms end « pricri opposition io the formation of this govermment should be 
Viewed as a reflection of our uncertain time, times of political verwum that in all 
Qmorrrtic -ocict*e: inevitably eo hend-in-hand vith a govemmmet crisis. Of s different 

3h however, are tve known positions of the political portie® and foreess wich *ry * 
differentiate between popular and parliamentary support arrogating to themselves repre- 
sentativity which surpasses their percentage of parliamentary seats. 


“here (8S nothing new about the theories of those who tnvoke thet in the constitution 
which is in their favor and ignore that which is not in keeping with their in'ererts 

at any given stage. Therefore, such attitudes which man ageinst the logic and the spirit 
of the comstitution must be denounced. 


Others proclaim the frailty of the political agreement empheriring the differences between 
the tdeological options which the Socialist Party [PS] and the Social Democratic Center 
Party (CDS) legitimately claim for themselves. However, wiat aigit destroy the unterr- 
Steming on which this goverment is based, whet would constitute the true threst of ites 
viability, would be an unceasing argument om the national goals at which it is siming. 


if thie goverment courageously and prageatically pursues « program reflecting the 
political agreement on which it is based, if it unswervingly pursues ite stated ain to 
serve the people--and in particular the sections which are economically and legally most 
underprivileged--if it brings down the obstecles thet still hinder the effectiveness of 
the executive, if it does not allow iteelf to become involved in petty partisan quarrels 
ard in the be@d hebits of sectarianism, then this goverment will be capable of governing 
without secrificing the eutcmomous development of the parties thet support it. jen 
rece ording ) 


[Ammouncer) After stating thatin politics there are no definitive solution® nor abtoluter 
Fanet stressed that the capacity of the PS-CDS government will hinge more on the rigor, 
resolve, serenity and effort at understending and dialog de oted to the implementation of 
the program [words indistinct] than on ite ideological differences. 


[Gegin Eanes recording) The (’campasition) of the government reflects 4 (certain) elemen' 
of partisanship, but the very stature of the agreement that her made it possibie is a 
promise of openness to s cooperation bested on merit and independent of party sfflilation. 
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Despite the acute nature of the financial and economic situstion, there are factors thet 
favor the ection of this gwermmet: the great intermctional receptivity to cooperation 
and mutual help, an intern:1 stability which is increasing Gue sbove all to the ('positive) 
e0le of the armed forcet. (words indistinct], the confidence of the people in the demo- 
cratic institution (words indistinct] they can be mobilized for collective tasks pragzsti- 
cally aimed at the nstional goals of modernization, development, Justice and security. 


The major task entrusted to the new goverment is thet of ensuring the necessary and 
sufficient conditions for its own success: the securing of « minimum national consensus 
end the creation of a climate of fraternity and (?dedication) such as will ensble the 
country to withstand the increased eusterity. [passage indistinct ) 


A people like ours, so (’bitterly) tested for scores of years, often forced to deprive 
ourselves of all but the bare essentials for survival, should not find it dif icult to 
unmerstand the need urgently to restore the balance of our collective affair in order 
to empure future lesting social benefits based on sound economic foundation. 


it will be the government's task--actually one in keeping with one of the goals which it 
has set for itself--to make the country understand the program of econamic stability 

that we must inevitebly adopt. We must adopt it today rather than tomorrow if we are 

to avotd even worse situations and to forestall the danger of this program--which entails 
a policy of curbs on the growth rete of national expenditure and, therefore, on that of 
the national product--leading us into a vicous circle cf stagnation. [passage indistinct | 
‘emd recording) 


CARDOSO HEADS NEW POLITICAL PARTY, DISCUSSES CONVENTION 
VESD Sets Policy 
LD700 226¥ Lisbon Domestic Service in Portuguese 0001 GNT 30 Jan 78 ID 


[Excerpts] In Lisbon the Union of the Socialist and wemocratic Left, [VESD) led by Lopes 
Camtoso, formaliz-d its coming into being a8 a political movement apparently aiming at 
filling a@ plece in the political spectrum be’ «en the Sucialist Party--frax wm ) many 
of its members were recruited--and the Communist Party. 


In & policy motion defining the course it will take in the present political situation, 
the VESD describes os « priority task the defense of the constitution in order to insure 
the gaims attained by the workers, particularly those connected with nationalization, 
agrarian re orm, worker contro) and trade union and political liberties and rights. 


Speaking to our reporter, Cesar de Oliveira stressed the importance of the policy 
motion and also underlined as an important issue what he described as the figit against 


leftisn. 


[De Olivetra) I warld emphasize that the policy metion conteins «a radical break away fron 
leftism in Portugal. This stance manifests iteelf particularly in the fact that we believe 
that we should encage in @lalog and carry ait joint actions with the forces which in our 
country sve organised themselves along the lines of social Gemocracy--wiich in Portugual 
has ite expression the Socialist Party--on one conditicn: that this dialog and common 
action should be ceared to profects and concrete activities in terms of the defense of the 
interests of the people and of the constitutiana] blueprint. 
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We Go mot regard social democracy a5 cur main sdversary or enemy, except in the cases 
whem it allies itself with the right, be it in politics or the trade union sphere. 


Cardoso Discusses UVESD Comention 
LD300250¥ Lisbon Domestic Service in Portuguese 0100 GHT 30 Jan 76 LD 


|\TexS) The national comvention of the Socialist and Democratic Left has closed jx Lisbon. 
Afterward Lopes Cardoso [former socialist agriculture minister) spoke to our reporter: 


(Cargose |) The comention has passed in a way that exceeded a11 cur expectations. The 
more ¢ifficult part will mow follow. We believe that we have an important role to play 

in Portuguese political life. There is « political vacuum for us to fill, « veowsn that 
correspomés to all Portuguese and socialist militants interested in a blueprint of demo- 
cratic Socialism and in the construction of a socialist democracy. The way the comvention 
has passed gives ws grounds for iocoking to the future with optiaien and we are convinced 
thet we Shall be able to successfully carry out the task we have set curselves. 


[Reporter] Where does your political movement fit in the present political context? 


[Cardoso] If you mean where in the political Spectrum, I would say--though running 
the risk of ower simplifying the sitation--I would say that we see ourselves between 
the Sochalist Party, which has become a social-democratic party, ami the Ccmmunist 


Party. 
CUNHAL CRITICIZES PS<CDS AGREEMENT AT PARTY MEETIWO 
LD300250Y Lisbon Domestic Service in turtuguese 0100 GMT 50 Jan 78 LD 


[Text] Speaking in Covilhe at the closing session of the first assembly of the Portuguese 
Communist Party's (PCP) local organization, Secretary General Alvaro Cunmhal criticized 
the recent Socialist Party-Social Democratic Center Party [P5-CDS) agreement describing 
it eS an unbelievable alliance. 


The communist leader recalled in detail the various stages of the talks hele iy the 
PS with the other parties represented in parliament--and particularly with the PCP-- 
and stated that the agreement with the CDS marks yet another turn to the rigit by the PS. 


Cunhal emphasized, however, that his party will always be ready to negotiate an agreement 
with the PS provided it is done in the defense of the gains of the revolution, of democracy 
amd of the constitution, 





| an ~-<-- 
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MOROCCAN KING COMPLETES ACTIVITIES, DEPAKTS 


Suarez, Hassan Meet 


LD}O2312Y Madrid in Spanish to Burope 1900 GHT 30 Jan 76 LD 


[Text] Prime Minister Adolfo Suarez had at least two meetings with Moroccan King Hassan II 
during the iatter's visit to Madrid. As you will remember, Hassan II spent the weekend 

in Madrid on a private visit during which he went hunting with King Juan Carlos. According 
to reliable somvces, the first of these meetings took place in the Zarzuela Palace on the 
occasion of a private dimmer attended by Aiolfo Suarez. The second apparently took place 
on Sunday when the prime minister visited the Zarzuela Palace, where the Moroccan king 

was staying. However, on neither occasion were the meetings of an official nature, as 

they were during the private visit of Hassan [i to Madrid. 


Hassan Concludes Visit 
LDWO1058Y Madrid Domestic Service in Spanish 0700 GMT 30 Jan 78 LD 


{Text} Kime Massan II of “orocco gave a private dinner last night for the king and queen 
of Spain in the residence of the Moroccan ambassador to Madrid, Mr Pilali. With this 
dimmer, Hassan II enl-d b's private visi. to Spain, Wiich wes at the invitation of King 
Juan Ca-clos. 


Hassan Leaves for Rabat 
LD’ L4lUY Madrid Domestic service in Spanish 1500 GIT 30 Jan 78 LD 


(Summary) King Hassan II of Morocco left just before midday today for Rabat at the 
end of his private visit to Spain. The royal plane was seen off at Getafe airport by 
King Juen Carlos I. 


POREIGON MINISTER OREJA COMMENTS ON GIBRAL We TALKS 
LD3O2300Y Madrid in Spanish to Surope 200 GHT 50 Jan 78 LD 


{Text} Mareelino Oreja, the Spanish foreign minister, said in the course of a luncheon today 
that representatives of Gibraltar will for the first time take part in the talks which 
Britain and Spain will shortly hold on the colony. Mr Oreja, after emphasizing the 
tance of having talks with Gibraltarians and the British, added that (The will have 
meeting) within a month with the British foreign secretary, David Owen, and discuss 
new Spanish proposals for the return of the colony. 


PSOE'S GONZALEZ RETURNS TO MADRID FROM ALGIERS 
LDSI00L0Y Madrid Domestic Service in Spanish 2100 GMT 50 Jan 78 LD 


(Summary) The secretary general of the Spanish Socialist Workers Party [PSOE], Pel \pe 
Gor: alez, returned to Madrid tonight from Algiers, where he spent 5 days at the head of 
a delegation frm his party. Although the official reason for the visit was to attend a 
symposium on human rights in Chile, there were other matters of enormous interest to 
Spain--to put an end to the broadcasts which the leader of the Popular Movement for the 
Self-Determination and Indepenfence of the Canary Islands [MPAIAC], ‘ntonio Cubillo, 
made from Algiers with the consent of the Algerian Goverment. The second referred to 
the Spanishmess of the Canary Islands. The results were described by Felipe Gonzalez 

as being positive on all points. 
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On the subject of the MPAIAC and the Algiers radio, Felipe Gonzalez told our colleague 
Jose Manual Sa! gado: 


[Segin Gomzalez recording) In the communique--of which we do not yet have enough copies 
to distribute--it clearly states that the two sides--both delegations, both parties-- 
recognize the independence of countries, their integrity. You can read the exact phrase. 
Anc we can go even further: ‘The two delegations reaffirm their commitment to defend 
security in the Mediterranean, national independence and the territorial integrity of the 
countries which border on the Mediterranean, They believe that any foreig interference 
is a threat to peace in the Mediterranean basin and the world. And we did in fact get 
a good reply, or rather there was a good reply in the press conference from the Algerian 
representative when tuis subject came up, even on the question of the radio which was 
broadcasting from Algiers. He said: Well, the Algerian Government has nothing to say 
to this. ‘t is you whe listen to the radio; that was the translation of his exact words. 
I have never listened to it. It was broadcasting. Now it does not. So this is a clear 
confirmation of the fact that it does not broadcast from Algiers any longer. [end 
recor¢ing) 


PSCE. UCD, PNV AGREE ON CONSTITUTIONAL AMENDMENT 
LD28°218Y Madrid Domestic Service in Spanish 1900 GMT 28 Jan 78 LD 


{Exe rpt] The meeting in Castellana between Mr Abril Martorell, deputy prime minister 

fom political affairs, the minister cf the interior, and the members of the Navarre 
Provincial Council ended at *he beginning of the evening. ‘The aim of the meeting was to 
inform the counc'! of the agreement reached by the Spanish Socialist Workers Party [PS@E), 
The Basque Nationalist Party [PNV] and the Union of the Democratic Center ['ICD) on a 
constitutional amendment to modify the procedure for incorporating Navarre into the Basque 
country as laid down by the royal decree of SO December 1977. 


Council Vice President Mareo llincheta said, as he left the meetine, that they had been 
informed about this agreement reached by the political parties. And he added that they 
had requested 2 days' postponement, as it is a highly important and difficult matter on 
which it is not right to make a hasty decision. 


We are now linking up with Bilbao for a report on the constitutional amendment referred 
to above 


[Reporter in Bilbao) A press conference is being held in the PNV offices in Viteaya to 
release the text of the agreerent. Can you please summarize this text for us* 


[PNV spokesman] Yes. <Arreement was reached between the UCD, the PSOE and the PNV in 
Madrid «n <5 January 1978 on the presentation and defense of a joint proposal for a final 


disposition to be incorporated into the constitution, the text of which is as follows 


In the case of Navarre, with the ain of incorporating Navarre into the Pasque Jeneral 


Couneil, or the Basque sutonomous regime which replaces it, initiative belon7s--tnstead 

‘f what is established by Article 129 of the draft constitution--to the competent provincia! 
srgan which will make 4 decision by the majority of its members. To make this initiative 
vwrlid, it willelse be necessary for the decision of the competent provincial organ to be 
ratified by a specially convened referendum and approved by a mafority of the valid votes 
cast. If the initiative does not succeed, it can only be repeated during a different 

period of mandate of the competent provincial organ and, in any case, after the mintmun 


period finally fixed by Article 129 with a védew to this amendnent. 
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ANTITERSORIST LEAGUE FORMED IW CANARY ISLANDS 
LD302204Y Madrid in Spanish to Europe 1900 GNT 30 Jan 78 LD 


{Text] An ultra-rightwing armed group calling itself the Canary Antiterrorist League 
{Liga Antiterrorista Canaria] last night issued a communique announcing its intention to 
defend the archipelago from Cubillista terror and machinations. 


The communique comes at the same time as the decision of the Algeriar Government to 
close down the radio station which the Canaries indepentence leader Antonio Cubillo 
used to broadcast the Voice of the Pree Canaries in which he appealed for independence 
from Spain. 


The Canary Antiterrorist Learue says that its ranks are full of men ready to end the 
independence barbarism, The new antiterrorist group believes that the independence of 
the Canary Islands would only be a temporary stage before the islands become a Soviet 
enclave through Algeria or a U.S. enclave through Morocco, 


PCE DIVIDED OVER REFORM OF PARTY STATUTES 
LD291402Y Madrid in Spanish to Europe 1130 GMT 29 Jan 78 LD 


[Text] Members of the Spanish Communist Party [PCE] Central Committee will be elected 
by secret ballot, for the first time in the party's histoy, according to the proposed 
statutes which will be presented for approval at the party's ninth congress to be held 
in April. 


The reform of the PCE's statutes, agreed upon by the present Central Committee last week, 
is in line with the basic criteria of Eurocommunism and has awakened some reaction in 
sectors of the party opposed to the present seoretary general, Santiago Carrillo. 


During Carrillo's visit to Asturias, groups of PCE members expressed their opp-~ ition 
to this proposal. 


POPULAR ALLIANCE NATIONAL CONGRESS ELECTS LEADERS 
LD2O2214Y Madrid Domestic Service in Spanish 1900 GNT 29 Jan 78 LD 


[Exoerpt) At the end of the Seoond National Congress of the Popular Allianoe, the leaders 
of the federation and the united party were elected, 


The president of the federation, Pedertoo Silva Munoz, and the vice presidents are 

Laure mo Lopez Rodo, Gonzalo Fernandez de la Mora and Felix Pastor (Ridriego). The 
seoretary general continues to be Manuel Fraga [ribarne while his assistant is Jose Maria 
Ruic Gallardon, The treasurer, Guillermo (Piedad), is also the treasurer of the wited 
party. 


The United Popular Alliance Party has the same secretary general, assistant secretary 
general and treasurer, It has elected Pastor (Ridriego) president, and the vice presidents 
are Isabel (?Barosso), Lopez Rodo and Carlos Argos. 
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WEN, YOUNG DEPART FOR MALTA; PATRIOTIC FRONT OFFERS PLAN 
Owen, Young Departure Remarks 


LD292024¥Y London PRESS ASSOCIATION in English 1949 GMT 29 Jan 78 LD 


(Text] Britain and the USA must “have no illusions” over the chances of peace in 


Rhodesia, Foreign Secretary Dr David Owen said today. 


“Everyone must remember that we are trying to negotiate with two armies," he said before 
flying from London's Heathrow Airport with the US ambassador to the United Nations, Mr 
Andrew Young, for peace talks in Malta, They are to see African guerrilla leaders Joshua 


Nkomo and Robert Mugabe. 


Dr Owen said: “These talks could be very important. We are negotiating for a peaceful 
settlement and a ceasefire with the ultimate aim of free elections and a black government 
to be evident, we hope, this year." 


"I think that the AmericanJ.K, peace plans are the only solution. Smith's initiative 
for an internal settlement would only cause more fighting. 


"We mist get all the nationalist leaders together, 911 the nationalist candidates mst have 
a fair chance of being president of their state," 


Dr Owen added; "The crucial elements for a peaceful settlement necessary for peaceful 
Zimbabwe (Rhodesia) are missing from Smith's plan, I camnot see the black African leaders 


accepting his terms.” 


Mr Young said: “We have proposals which are fair and balanced, We consider that these 
are the only proposals which can be accepted internationally. They give a possibility 
of fairmess and equity. 


"Smith's proposals don t provide any of our safeguards. They are more likely to escalate 
violence and they do not provide a solution which 1s acceptable to Western governments, " 


When Mr Young arrived at Heathrow on Saturday night ne said of the Malta talks; 


"My expectations and hopes are that there will be a serious response from the Patriotic 
Front and a realisation that the Anglo-American plan is the only way to bring about a 
transition to majority rule in Rhodesia that will be acceptable and wiich will end the 


bloodshed,” 


He questioned whether Rhodesian Premier Mr Smith's pians for an internal settlement 


would work, He 4414 not think the fighting would stop if the Patriotic Pront was 


excluded from any deal. 


Mr Young added that while there had almost never been massive bloodshed of black against 
vhite, violence between blacks themselves had always been more ferocious, 
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Patriotic Front Peace Plan 


, LN3L1L00%¥Y London THE GUARDIAN in English 31 Jan 78 p 1 LD 
[Article from diplomatic covrespondent Patrick Keatley in Valletta: “Patriotic Front 
Puts Peace Plan to Owen"] 


—— 


[Text] The Malta conference moves into its second day today with an WMexpected initia- 
| tive by the African side, which has handed over a document described as "the counter- 
; proposals of the Patriotic Front.” 


It is believe: * ntain a totally défferent approach on the handling o: a ceasefire 
in Rhodesia, if and when Mr Ian Smith surrenders power, and alternative suggestions on 
' the role of Field Marshal Carver should he become British resident commissioner as out- 

lined in the Anglo-American plans of September 1. 


' Fr .m unofficial! sources within the African delegations it appears that the Patriotic 
' Front has reservations about a UN peacekeeping force, at least on the lines suggested 
in the British whitepaper of September 1. 


One strategic consideration for Mr Joshua Nkomo, with his 3,000 guerrillas, and 

Mr Robert Mugabe with his force of perhaps 5,000, is that it would be wise net to 

stand down these bdush armies at the time of a ceasefire, so as to keep a bergesinirg 
-ard during the period when Field Marshal Carver in Salisbury would be playing ch. role 
of a traditional British governor, 


: While he, as military and civilian chief, would be working on amalgamating guerrilla 

' soldiers into a regular force to be mown as the Zimbabwe National Army, Mr Nkomo end 
Mr Mugabe--by that time in Salisbury--would like the assurance of knowing that they 
still had a diplomatic lever. 


This fall-bDack plan is said to appeal also to the two military men who are here in mfti 
as apparently ordinary delegates to the conference, Mr Tongogara, commander of the ZANU 
forces, and Mr Tshangani, commander of the ZAPU a.my based in Zambia, It is significant 
that the two African political leaders felt it not only prudent but essential to have 
hese senior men here in Malta with then, 


Dr David Owen and his American colleague, Mr Andrew Young, accepted the document with 
a good grace, and both said later that the atmosphere had been good humoured, They would 
look at the African proposals with a generous and const ictive eye, 


Mr Wkeomo said: "The talks are moving forward, We know the British are serious, There 
is a willingness to go ahead, 


There is a realistic edge to the discussionse«no doubt because the British and American 
delegations are aware that the tide of battle in Rhodesia is beginning to run more in 

: favour of the Patriotic Pront. It is still umclear Just what the Malta conference 1: 

| supposed to achieve beyond an exchange of views, 


Any diplomatic deal involving a formal document with signatures would bring the charge 
from the Smith regime aa’ from African leaders in Salisbury that Britain and the United 
States were playing favourites and ignoring political groupings. 
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IPSC'S KRONUK COMMENTS OW POLITICAL, DOMESTIC PROBLEM 
WCSO1L220¥ Voie of Cyprus [Clarmiestine] {mn Turkish to Cyprus 1030 GMT 30 Jan 78 Wc 


[Text] Prime gintster Nefat Xormk has said thet the Turkish community's economic 
problems carmot be isolated from political factors, In an exclusive statement to the 
[stantul Gatty BAYRak, Kormk recalled that internatiorsl treaties on Cyprus stipulate 
thet the two communitics should live together, Sit, he added, as a result of the 

jreek Cypriots' efforts to annex Cyprus to Sreece am! their actions aimed at abolishing 
the Zurich ami Lonéon agreements, the two commnities were forced to separate, 


Stating shat the two commnities have now established their own edministrations, Kormk 
said: The Turkish Cypriot community, which achieved its independence and freedom with 
the 1974 peace cperation, established its federated state on 13 February 1975 with a 
view to realizing its peaceful aims eni serving world peace, and thus securing the con- 
timed existence of a bicommnal, dizonal and indepenient Cyprus Republic, 


Pointing out that economic factors camot be isolated from political fectors, Konuk 
said that the Turkish federated state of Cyprus [TPSC] has to overcome great diffi- 
culttez to achieve economic development, Kormk also stated that the TPSC's economic 
relations with foreign states are developing day by day and that Greek Cypriot propa- 
sanda has lost its effectiveness in this field, KXork pointed out that the volume of 
the TPSc's trade with foreign countries has reached 45 percent of its total trade, 
Koruk said: We are drawing up a long-term plan to provide for a limited and balanced 
use of our foreign exchange reserves through imports from Turkey, This long-term plan 
will be completed in 1 month and will be introduced to the federated assembly in the 
form of @ bill, 


Kormk also said thst Turkish Cypriot greduates from higher education institutions will 
be provided with jobs in Turkey, Stating that he is hopeful for the future of Cyprus, 
Kormk said the TFSC is a factor guaranteeing the existence of the Cyprus Republic and 
thie fect is also belng understood by foreign countries, Concluding his statement 
Korwmk said: With the growing understanding of this fact, the Turkish commnity's 
economy will develop further and the dreek Cypriots vill, by accepting realities, agree 
to the esteblishment of a new Cyprus Republic. We are waiting for this with hope. A 
bicommnal, bizonal, independent and nonalined federal state will be established in 
Cyprus. We have kept this hope alive under the most difficult conditions, Today we 
are better off than in the past and we believe that we will cbtain better results, 


XONUF: CONCRETE TURKISH CYPRIOT PROPOSALS TO BE ANNOUNCED 
TATLO6SOY Rayrak Radio [Clanfestire] in Turkish to Cyprus 0515 GMT 31 Jan 78 Ta 


'Text] Prime minister Nejat Kormk has stated that the Turkish Cypriot side will soon 
amnounce to the Greek Cypriots, Greece and the world its cuncrete proposals, 


Kormk, who completed his contacts in Trkey, arrived in Cyprus by air yesterday evening. 
He was received with a military ceremony on his arrival at Ercan state airport, In a 
statement soon efterward, Kormk said the year 197° will bring suspicious results to 

the Turkish Cyprict commnity, the Turkish nation, the Middle Fast and consequently to 
world peace, Noting that the pelicy to be pursued in the solution of the Cvprus probler 
and the principles to be sought in the final settlement hed been determined, “ormk said 
that concrete Turkish Cyprict proposals will be announced as soon as possible after 
having consulted the views of cther political parties. 
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In reply t> a question on the issue of concessions, Kormk stated that concessions were 
out of the question, He said: Negotiations will be held. Negotiations are «a matter 
of give and take. There is no question of any of the parties making concessions, The 
principles have been determined and disclosed, 


Stating thet our only guarantee on economic, financial and social issues was Turkey, 
Kormk added that he had achieved very positive results in his talks, Pointing out 
that grest facilities are being made available to Turkish Cypriots in the field of 
credits and loans, Koruk said that the Turkish Government will elways stand by the 
Turkish Cypriots, Stating that Turhan Feyzioglu, the minister of state, deputy prire 
minister and the chairman of the Cyprus Coordination Council, is expected to arrive in 
Cyprus at any moment accompanied by a delegation, Kormk said that Commerce Minister 
Teoman Koprululer is expected to visit Cyprus in March in connection with the inmple- 
mentation of the trade protocol signed between Turkey and the Turkish federated state 
of Cyprus in 1975. He added that Tourism Minister Alev Coskun is also expected on the 
islamd in March in order to activate the tourism potential in Cyprus. 


In reply to a question on strikes in the federated state, Kormk expressed the hope that 
all union members participating in the strikes and all union officials supporting and 
encocuragirg the strikes will respond positively to the government proposal on the issue 
and will express their views, 


KLIRIDHIS' VIEWS ON PORTHCOMING TURKISH PHOPOSALS 

NC3O00725Y Nicosia ALITHIA in Greek 30 Jan 78 pp 1, 8 Nec 

[Undated interview with Democratic Rally leat«x Clavkos Kliridhis] 

[Text] Question: How do you assess the recent efforts of UN Secretary General Waldheim’ 


Answer: It is too early to try to assess the results of the recent initiative by the 
UN secretary general. The only known result so far is that Prime Minister Ecevit has 
furnished clear assurances that he will submit through Mr Denktas, for the first time, 
proposals on the territorial aspect of the Cyprus problem, as well as revised proposals 
on the cons.itutional aspect, 


But we recall with regret that on past occasions previous Turkish Governments have 
furnished assurances that the Turkish side would communicate its position on the terri- 
torial aspect of the Cyprus problem either by submitting proposals or counterproposals 
or by making observations or comments on the proposals or the counterproposals of the 
jreek Cypriot side on this question in order to give us a clear idea of the Turkish 
position, Unfortunately, they have failed to stick to these assurances, 


tut again even if we take it for granted that this time Prime Minister Ecevit--wno is 
known aS a man who makes and implements decisions--will prove himself consistent with 
the assurances thet he gave the UN secretary general and will submit proposals on both 
aspects of the Cyprus problem, again it will be too early to ascer\ ain whether th» 
road to progress towar’ a Cyprus solution has been opened, Such an assessment can be 
made only after the submission of Turkish proposals. 


tf the Turkish proposals on the geographical aspect provide only for the return of a 
very few occupied areas or if the constitutional proposals make provision not for a 
federation but for « confederation, if they reject the principle of freedom of movemen 
freedom of settlement, respect for the right to own private property, not only vill the 
roed to solutuion not be opened, but it will be securely and hermetically sealed off, 
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Of course one should not expect Turkish proposals that will not require negotiations, 
but they should contain, es a minimum, the necessary elements to make any further 
negotistions substantive, 


Theat is, the proposals to be submitted mist include, among other things, principles 
which, following further discussion and elaboration, would open the door to a fair, 
viable solution of the probles, 


Question: How do you view the fact that Ecevit has given priority to the cyprus problent 


Anaver: The rere fact that the Turkish Government has giver priority to the solution 
of the Cyprus problem is not in itself sufficient reason for optimiem although this 
could be considerei by some as em encouraging sign, It is natural for any government 
to give priority to the solution of ary problem with another country, especially when 
this problem has unfavorable repercussions on its foreign policy, ite defense arrange- 
ments amd on its ability to resolve or alleviate pressing economic problems, 


The Greek Cypriot side has accepted the reality that the solution of the Cyprus problem 
will be based on « biccmminal, biregional federation end submitted ics proposals on 
tris a yeer ago, The Turkish site mst eccept reality, namely that it is impossibie 

to find a fair and vieble solution or any solution es long as the 200,000 Greek Cypriots 
contime to be refugees in their own country, #8 long as their properties contime to 
be seized and as long as the Turkish community, which constitutes 18 percent of the 
islend's population, insists on keeping 40 percent of the island's territory under ites 
control except for very few territorial edjustmerts to the present de facto situation, 
We will begin to feel optimistic only when the expected Turkish proposals recogniz« 
these realities, 


Question: Do you think that the holding of new parliamentary elections is necersary? 


Answer: I believe that the holding of new parliamentary elections, on the basis of «a 
new elections lew, is necessary because this would enable all the parties to be repre- 
sented in perliament in proportion to their strength, One cannot possibly agree that 

a party wiich received 36 percent of the votes during the last elections should not 
have even one seat in the parliament, The fact that 36 percent of the voters are not 
represented in parliament because of the electoral system in force is neither democratic 
nor does it contribute to the necessary unity. 








ta 
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I KATHIMERINI ON GOVERNMENT POLICY TOWARD TURKISH OVERTURES 
AT27I610Y Athens I KATHIMERINI in Greek 27 Jan 78 p 5 AT 
[Editorial: “The Correct Stance"] 


[Text] As soon as Bulent Ecevit received the mandate to form a govermment and mde 
those general “»vertures,” the contents of which have yet to be defined, in the pur- 
suit of a settlement of the Cyprus problem and of Greek-Turkish differences, one did 
not need special perspicacity to detect that Ankara would seek “solutiom” that would 
be as close as possible to the “acquisitions” in Cyprus of the summer cf 1974 and to 
its aims and desigm on the entire Hellenic area. Prom the Turkish viewpoint this 
would be both reasonable ami natural--so long as there is mo change in the basic 
criteria that govern the fundamcntal directions of Turkish state policy as these have 
been outlined by the permanent “seats of power” in that country regardless of polit ical 
lineups and their alternation in the “superstructure” of power. 


[t also is obvious that the simultenecus or substitute aim of such “solutions” in case the 
original alm cannot be achieved would be the creation of such pretexts or impressions 
en both sides of the Atlantic so that the embargo that the U.S. Congress has imposed 
on U.S, arm to Turkey could be lifted and at the same time the well-known U.S. -Turkish 
"defense agreement” of March 1976 could be ratified. The achievement of these goals 
would be of great significance in itself and also because it would significantly and 
mterially strengthen Turkey's position in relation to Greece and would permit it to 
negotiate with Hellenism's leadership from "a position of strength." According to 
Turkish thinking, this is something that would seriously enhance the possibilities for 
achieving {vr imposing) their goal and aims in the entire Hellenic area--Oreek and 
cyprict. 


All actions of the Esevit government betray this impatience for an immediate, if pos- 
sible, lifting of the “embargo” and the ratification of the U.S.-Turkish "defense agreee 
mnt. The Turkish prime minister's proposal for an immediate meeting with his Greek 
counterpart, without prior preparation that would guarantee positive results, was aimed 
at creating on the other side of the Atlantic those impressiorms that would allow the 
above coals to be achieved. The Turkish Government, assisted by Turkey's well-known 
"do-gooders” and “claquers” on both sides of the Atlantic, looks at the “summit mect- 
im” as a “public relations” operation for the benefit of the U.S, Congress. This 
easily explains Ecevit's “unhappinss" at the fact that K. Karamanlis accepted the 
proposal in principle but put forward the justified condition of prior preparation 

and set the time for the meeting as next spring, 


The truly “Loprobable fairy tele" that Turkish Defense Minister Icik invented and 
“served” to 4 U.S. news agency about the alleged signing of a new (and secret]) deferse 
igreement between Sreece ami the United States, U.S. pressure on Ankara for “con- 
cessiom” in Cyprus and “much more” had the same aims--the creation of impression 

and pretexts. [t concerms the well4mmown tactics of "the thief shouting to scare 

away the owner’ that ain precisely at creating the impress‘ons that will provide the 
pretexts for all those people on the other side of the Atlantic that are interested 

in lifting the “embargo” and so forth. 


Naturally all these things are justified on the part of Turkey. The question is how 
is the Jreek side dealing with them. We shall state unequivocally that the Greek 
joverneent's stance, which corp ists of a combination of good will and extreme wari- 
ness, is the only correct and proper one. Prior rejection of the Ecevit proposal 
for a “summit meeting” or refusal to talk with Vance or argonme else would have given 
cause for Greece to be accused of “intransigence” toward a “conciliatory” and "good- 
wille4t” Durkey. [paragraph continues } 
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This fact in itself would be enough to emable Ankara to achieve its goals regarding the 
“embargo” and the U.S, -Turkish defense agreement and would “vindiccte” those elements 
on both sides of the Atlantic who are acting as Turkey's “claquers.” On the otier 
hard, if the meeting were to be held without prior preparation the results would be the 
Same or perpaps worse. 


This acceptance of the proposal for a “summit meeting” after prior preparation is most 
correct and most impeccable in the eyes of international public opinion, whose in- 
portance and significance in the development of international affairs is huge. That 
the Greek stance is correct can be seen from Ankara's “improbable fairy tale” and 
other reactiors. 


Purthermore we believe that in the future too, the Greek side's stance will show good 
will amd the intention to examine all possibilities without prior rejection but with 
an extreme wariness, especially with a full knowledge of the true aims, possibilities 
and needs of all directly or indirectly interested parties. 


TURKS DISCONCERTED BY KARAMANLIS TOUR OF EUROPEAN CAPITALS 
ad sthens Domestic Television Service in Greek 1900 GMT 30 Jan 7O AT 
(Commentary by Yeoryios Dhrosos } 


(Text) We will not attempt to console the Turks who are extremely saddened and con- 
cerned over the results of the Greek prime minister's tour. We will admit that on 
mary points the Turkish press is right. We will stress only two points, however: 


1) an imeccuracy--It is reportea that to date the Greeks pressured, in fact the re- 
port states they pushed, the Turks into the corner both in Cyprus as well as in the 
Aegean. In fact the opposite is happening. It is the Turks who pressured the Greeks 
both in the Aegean and in Cyprus. Except now the Turks describe the international 
Giutery against ther as pressure. 


There ts also a revelation--They admit that certain good words and certain propor - 
als made oy Ecevit, when he took over the prime ministership, were aimed at creating on 
international atmosphere favorable to Turkey which has been somewhat disturbed now by 
the Karamaniis tour. In other words this was nothing but a peace offemsive for the 
purpose of creating impressiors rather than 4 fundamental expresc on of good ‘tntention. 


In ary case the Turkish foreign minister, the other day, said & few things about 
mrkion richts in the Aegean, about Thrace and about a few other things. Waturally ail 
this ought not te surprise us. It is mot new. Ecevit repeatedly stated these things. 
fe repeated them in his policy statement. When, however, thete things are also being 
stated in such a stark way at this very moment, they certainly do prevent the rmstor- 
ation of relations and the finding of a solution to the differemes wiich exist between 


‘te 
—_ + 


Except, of course, if in this instance also the Turks are implementing the eastern 
tactics, so beloved by them, which conmpists of asking mach with the hope that they 
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MERCHAAT MARINE DELEGATION RETURNS FROM MOSCOW TALKS 
ATS501957Y Athens Domestic Service in Greek 1930 GMT 30 Jan 78 AT 


{Text] The Greek delegation which took part in the first conferense of the Joint Greek- 
Soviet Commission on Merchant Marine Affairs returned from the 5./iet Union today. The 
conference, held in Moscow from 2% to 27 Jamary, examined questions of development of 
merchant marine relations between the two countries and particularly the progress of 
implementation of the Greek-Soviet agreement on merchant marine. The conference also 
examined questions related to international navigation and the operation of inter- 
national maritime organizations. 


Both sides generally described the negotiations as useful and the conference agreed 
that there should be anmual Greek-Soviet meetings for the purpose of exchanging views 
on merchant marine matters. 


TREEK-POLISH TOURIS--One year after the signing of the Greek-Polish tourist agreement, 
Dhaskalakis, chairman of the Greek tourist organization, today in a press interview, 
referred to the development of Greek-Polish relations in the field of tourisa. 
Specifically he referred to the auspicious prospects for these relations as can be 
seen by the 160,000 applications by Poles wishing to visit Greece. (Text) [Athens 
Domestic Service in Greek 193\) GwT 27 Jan 78 aT) 


Nid FRENCH AMBASSADOR--The new Prench ambassador in Athens, Jeeques de Folin, pre- 
sented his credentials this morning to President Tsatsos. The ceremory was attended 

by Foreign Minister Papaligouras. After the presentation of the credentials the presi- 
dent of the republic had a short talk with the new French ambassador. [Text] [Athens 
Domestic Service in Greek 1230 Grrr 2" Jan 78 AT) 
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ECEVIT MEETS TURKISH CYPPIOT PARTY IZADERS 
TASOLOLEY Ankara Domestic Service in Turkish 1700 GrT 30 Jen 78 TA 


[Text] Prime Minister 2ulent Ecevit met with the leaders of the four political partie: of 

the Turkish federated state of Cyprus for about 2 hours, In 4 statement after the meeting, 

Eoevit said that a full unity of views existed among the four party leaders and hinself 
comeerning the approach to be adopted and the principles to be followed in the search for 

a final Cyprue solution. " 


The meeting between the party leaders and Boev't began in Boevit's office at the parliament 
at 1115. National Unity Party leader and prime minister of the Turkish federated state of 
Cyprus, Nejat Kormuk, Communal Liberation Party leader Alpay Dur@uran, Republican Turkish 
Party leader Osker Osgur and the party's deputy secretary general, Bekir. Yusuf, and 
Populist Party leader Alper Orhon were present at the meeting. Foreign Minister Qundus 
Ckhoun attended the meeting fcr some time, 


In @ statement after the meeting, Eoev't said: I would gladly and with pleasure like to 
state thet we have a full unity of views regarding the approach to be adopted and the 
principles to be followed in the search for a final solution to the Cyprus problem. And 
I have observed ith pleasure that the government of the Turkish federated state of Cyprus 
and the opposition parties have basically adopted the same principles and the same direc- 
tion. A fvee Gemocracy in its full sense prevails in the federated state, To have 
achieved such a unity om a national cause, given the possibilities for differences of 
views in a free democracy, is very comforting and reassuring from the viewpoint of the 
future of the Turkish Cyprict community and Turkish Cyprict democracy. I belive that « 
definite solution which will secure a happy future not only for the Turkish Cypriot 
commnity but for all Cypriots, which will secure regional peace and wiich will bring 
peace to all Cypriots, will be found rough the contribution of all parties in Cyprus, 

He also expressed the belief that the Turkish Cypicts will take the necessary steps of 
go0d will on the issue and in this direction, 


A reporter asked Ecevit whether the reference to the good will of the Turkish Cy,riots 
meant that they should be prepared for concessions which will be made. In reply, Eoevit 
said that it was very wrong to present the issue in the form of a concession. Woting 
that none of the Turkish Cyprict parties viewed the issue from this aspect, Ecevit ; 
said: Therefore, getting the impression that the issue could be viewed from that point ' 
would cause them pain, Therefore, it would be more correct to define the issue as seek- 
ing an acceptable and just solution which will insure the contimed security of the Turk- 
ish Cyprict peorpie rather than as one of concessions, 


————_ 


In reply to another question, Ecevit said that the proposals to be taken to the inter- 
communal talks will be prepared by the Turkish Cypriot officials and they, as the (Turkish ) 
government, were ready to share any responsibility on the issue, 


In reply to a question on whether or not there would be a concrete territorial proposal, 
Ecevit said that it would mot be right to discuss concrete details because concrete de- 
talls wouid be prepared by Turkish Cypriot officials. 


Turkish Cyprict leaders aleo made statements after the meeting. In his statement, Koruk 
said: Concrete proposals concerning the territorial and corstitutional aspects will be 
determined in meetings to be held among my colleagues when I return to Cyprus. Of course, 
we Will contime our Gialog on the issue with other political parties as has always been 
the case on all issues. 


In reply to a question on whether or not they considered giving a certain amount of ~ a 
tory to the Greek Cypriots, Kormuk said that the issue in question at the moment was no _ 
territorial cr stout any other concessions but one of preparing the foundation for negotiations. 








—_—_—— 
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Durduren Said that they shared the same views on basic issues and that they were happy 
about it. He added that the Turkish Goverment also shared the same views. Ozgur re- 
called ‘uat the Turkish Cypriot federated assembly had unanimously decided in 1976 on 
how the Cyprus problem would be solved. Noting that Makarios and Denktas had decided on 
four major principles in 1977, Ozgur said that concrete proposals will be prepared within 
this framework. 


Crhon said that his perty will contribute to the proposals to be submitted to the Greek 
Cyprict side in economic, constitutional and territorial issues. He added that three separ - 
ate committees had been formed in connection with the issue. 


TURKISH CYPRIOT PRIME MINISTER LEAVES, MAKES STATEMENT 
TASOISS4Y Ankara Domestic Service in Turkish 1700 GMT 30 Jan 78 Ta 


[Text] Turkish Cyprict prime minister Nejat Korumk returned to Cyprus today after complet - 
ing his official visit to Antara. He was seen off at Esenboga sirport by Turhan Feyzioglu, 
state minister and deputy prize minister «nd Cyprus Coordination Council chairman, as well 
as Poreign Minister @unduz Ckeun, 


In a statement to «a TRT correspondent at the airport, domik said that he had constructive 
talks with both government officials and opposition leaders. He continued: 


[Begin Konuk recording] Tourism and Information Minister Alev Coskun dealt with the issue 
of promoting the tourist prospects of the federated state of Cyprus. Commerce Minister 
Teoman Koprululer also dealt with the problems of the Turkish Cypriot commeauity. Both 
Turkish ministers promised to take the necessary measures in order to contrilute to the 
economy of the federated state. The speedy implementation of the 1975 commercial protocol 
is one of the measures to be taken, 


As you know, the Turkish federated state of Cyprus was proclaimed 5 years ago, on 15 Pebruary 
1975, with the aim of securing a viable biregional, independent and nonalined federal 
republic of Cyprus. To date we have not received « constructive reply to our gosls 
at a commnity loyal to Ataturk's principles. It is the new government's main goal to settle 
this question quickly and to support the Turkish Cypriot commnity's initiatives on the 
subject by working harmoniously with it. [end recording) 


Kormk said that government officials in Murkey had dealt seriously with the Turkish Cyprict 
commurity's economic and financial issues and were making the necessary efforts, 


In a statement to TRT, leyzioglu said that Turkish Cypriot prime minister Konuk was return- 
ing home with conerete results in many fields. Peyzioglu added: 


{Begin recording] Issues on which an agreement was reached and a protocol written during 
the stay of prime minister Koruk in Turkey are important and will be valuable in giving 
impetus to the economic initiatives taken by the Turkish Cypriot community. Tomorrow at 
1700 I am goime to meet with the leaders of the other Turkish Cypriot parties who are visit. 
ing our country. I will thus have the opportunity of being briefed on the problems of the 
Turkish Cypriot community by the leaders of other Cypriot parties as wel). [end 
recording ) 


the Turkish Cypriot representative in New York, Nail At..ay, arrived in Ankara today 
from Cyprus for talks. 
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POUNDING °F WORKERS AWD FEASANTS PARTY ANNOUFCED 
TA30192Z2¥ Ankara ANATOLIA in Prench 1600 GMT 30 Jan 78 TA 


[Text) Ankara, 50 Jan, A,A,--The creation of «a new political party, called the Turkish 
Workers end Peasants Party, was announced today in « press conference held by the founders 
or the party. ina statement, Sogu Perincek, one of the founders of the party, said 

that the goal of his party was to create = classiess society, to bring sbout the revo- 
lution thet will liquidate imperialism (?social) imperialism and the darimess of the 
middle ages, and to build socialism in Turkey. 


The tark of our party, Perincek said, will be to insure prevalence of the security of 
iife ome more, to secure the unity of the nation against the two superpowers and to 
encourage the people to undertake an efficient struggle against the clique of Turkes 
and the counterguerrillas. 


Our party, he e@ded, is against individual violence, which it considers to be séventurisn 
which has nothing to Go with the revolution. The United States and the Soviet Union 
must not be involved in the Cyprus issue, he said, and asked for the withdrawal of all 


foreig troops from Cyprus, including the Turkish troops. 


Perincek said that his party has 57 founding members of whom 17 are workers, 7 peasants, 
10 intellectuals, 1 a peddler, 1 a grocer ané 1 an actor, 


RPP SMALL CONGRESS EDS, STATEMENT ISSUED 
TAWLSOTY Ankare Domestic Service in Turkish 1100 GF! § Jan 768 TA 


[tert] The statement issued following the 2-day amall congress of the Republican 
feople's Party held in Ankara says: The small congress believes that with the new 
republican government Turkey will emerge from the heavy crisis it has been dragged 
inte in all fields for years. 


The statement says that the new goverrment, which was formed with the virtuous steps of 
the truly nationalist independents and with the valuable contributions of the Republican 
Reliance Party and the Democratic Party, constitutes an advanced step in Turkish 
democracy. The statement rays that by enabling the establishment of such a government 
the parliament reconfirmed its effectiveness in political life, 





Pointing out that the government inherited sericus problems and assumed great respon- 
sibility, the statement lists the urgent @uties to be carried out by the government as 


follows: 


--To restore domestic peace in the country by putting an end to the hostile feelings 
and terrorist activities, incited for years by the front govermment, which have reached 
dimensions which are shaking cur national unity. 


«To Lift the occupation in schools, places of business and state offices by those who 
are attempting to diminish democracy and to establish a regime which goes counter to 
our constitution and to Ataturk's principles with the a'm of maintaining an anachr: nistic 


order of profiteering. 


«--To enable our youth, our children, to get an education in freedom and security of 
life in all institutes of learning in accordance with democracy and the requirements of 


modern science, 
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--To impure « state e@uinistration wiich will trest all citizens justly and equally, 
regardless of their political opiniom and beliefs, and which will gain the trust of all 
the citizerm. 


--To seve our country es soon as possible from the economic crisis and problems which 
have caused unprecedented price hikes and an unprecedented rate of unemployment, which 
have re@uced production and the rate of growth, which have pleced Turkey under heavy 
oreign debts and which have even endangered our national security. 


~-To restore our country’s power and respectability in the world--@ power and respecta- 
bility thet it deserves--dy putting an end to the stagnancy in its foreign relations 
which hes led it to isoletion. 


The statement points out that the goverrssent must succeed in eliminating the dengers 
against the Turtish Republic and Turkish Gemocracy, in insuring peace and trenguillity 
and in enabling Turkey to enter a perivd of speedy and sound development. The statement 
says that the entire party organization comsiders it its duty to assist the goverrment 

to carry out these Guties. The statement alro points out that democratic self -criticissa 
an@ Giscussions will conmtime within the RPP without leading to the formation of separate 
cadres. 


The last part of the statement sey: The smail congress believes that the road to «a just 
and populist order which will eliminate ai” sorts of exploitation in the collapsing 
economic and social order and which will pro*ect our nation from all types of imperialisa 
is in the direction of the democratic left. The small congress believes that our 
democracy will become more real and more effective when all obstecles placed before free- 
dom of opinion end belief are eliminated. 


The smell congress, which believes that the solutions of all problems of the Turkish nation 
can come only within the principles of free demo racy, considers supporting the new 
goverrmment a requirement of nationalism and of belief in democracy--even beyond loyalty 

to party principles. 


TURKEY SIGNS ELECTRICITY AGREEMENT WITH BALKAN COUNTRIES 
TA2S2O55Y Ankara Domestic Service in Turkish 1700 OMT 25 Jon 78 TA 


[Text) Pive Belken countries, including Turkey, have agreed on a research project hich 
envisages corservation of electric power by joining their electricity grids ints an 
interconnected system. Accvratng to the project, Turkey, Bulgaria, Romania, Yugoslavia 
and Greece will be able to realize a seving of about 1,000 megawatts of electric power 
in their present capacities oy sonmectine their electric grids into the interconnected 
systen. 


A stetement by the UN information office in Arkare says that the coordination committee 
composed of the experts of the five countries which met in Belgrade approved the project 
whieh will go into force as of 1 Jammary 1978. [date as heard) 
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